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The Bank of Nova Scotia Deposit Notes — Linked to the Scotia Canadian Dividend Fund are
principal protected Deposit Notes which provide a return linked to the performance of a
notional investment in the Class A Units of the Scotia Canadian Dividend Fund (“Fund”).

FEATURES HIGHLIGHTS

Issue: The Bank of Nova Scotia Deposit Notes . . .
P = Returns Linked to the Scotia Canadian
Linked to the Scotia Canadian Dividend Fund Dividend Fund
Issuer: The Bank of Nova Scotia
Maturity: July 28, 2014 (8 Year Term)

Available: June 19- 2006 to July 21, 2006

* Principal Protected at Maturity by The
Bank of Nova Scotia

= Lower Note Fees than average MER of
Canadian Dividend Funds for 2005 (by

Morningstar)

Minimum
Subscription:$2000

Principal Protection The Bank of Nova Scotia if held to maturity

Portfolio Allocated dynamically in a portfolio consisting of a notional investment in the Scotia Canadian Dividend
Fund and a notional Bond

Leverage Deposit Note provides up to 200% exposure to the Fund, based on net proceeds ($95.50)

Reinvested Fund distributions, if any, are reinvested in the notional Portfolio
Distributions

Secondary Market There are no lockout periods. Scotia Capital Inc. will use reasonable efforts in normal market
conditions to maintain a secondary market for the Deposit Notes, allowing Investors to trade out of the
Deposit Notes at the bid price then established by Scotia Capital Inc. less any applicable Early Trading

Charges
RRSP Eligible 100% qualified for RRSPs, RRIFs, RESPs and DPSPs
Early Trading Charge Year 1: 5.00% Year 2: 3.50% Year 3: 2.00% Thereafter: Zero
Fees Maximum all-inclusive fees of 2.14% per annum, which represents a cost of 0.50% over the current

MER of the Fund (for the period ending December 31, 2005), lower than the average for Canadian
Dividend Funds for 2005 (by Morningstar)

SCOTIA CANADIAN DIVIDEND FUND

Asset Mix of Scotia Canadian Dividend Fund as at April 28, 2006

Cdn Inc Cash

Fund Manager: Scotia Securities Inc. Pref 1119 4.7%

Portfolio Advisor: Scotia Cassels Investment Counsel Limited.

Portfolio Manager: Britt Doherty '”t(; Eg/uity

Net Assets: $1,699 million (As at April 28, 2006) US Equity
9.3%

Star Rating: Five Stars by Globefund (As at May 31, 2006)

Canadian
Equity
74.3%

Quartile Ranking: 3Yr 5Yr
(by Globefund) 1st 1st

Fund Returns (May 31)*: 1VYr 3Yr 5Yr 10 yr

Fund 15.63% 18.05% 10.81% 14.12% Past perf f the Fund | )
. *Past performance of the Fund is no

S&P/TSX Composite 24.64% 21.84% 9.53% 10.24% necessF;rin indicative of futlljre results.

For more information, please contact your investment advisor



IMPORTANT INFORMATION

The information above must be read in conjunction with the Information Statement attached. Complete
information related to this issue of Deposit Notes, including the risk factors and detailed disclosures are
set out in the attached Information Statement. A hard copy will be sent to all investors in the Deposit
Notes.

A prospective investor should decide to invest in the Deposit Notes only after carefully considering with his or her
advisor as to whether the Deposit Notes are a suitable investment in light of the information set out in the
Information Statement. None of the Fund Manager, the Portfolio Advisor nor the Bank including in its capacity as
Calculation Agent, nor Scotia Capital Inc., including in its capacity as Selling Agent, makes any recommendation as
to whether the Deposit Notes are a suitable investment for any person.

The Deposit Notes have certain investment characteristics that differ from conventional fixed income investments in
that they do not provide Holders with any return or income stream prior to the Maturity Date, or a return at the
Maturity Date that is calculated by reference to a fixed or floating rate of interest that is determinable prior to the
Maturity Date. The return on the Deposit Notes (if any), unlike the return on many deposit liabilities of Canadian
chartered banks, is uncertain in that the Deposit Notes could produce no return on the Holder’s original investment.
Therefore, the Deposit Notes are not suitable investments for a Holder if the Holder needs or expects to receive any
return or a specific return on investment. The Deposit Notes are designed for Holders with a long—term investment
horizon who are prepared to hold the Deposit Notes to the Maturity Date and are prepared to assume risks with
respect to a return tied to the performance of the Fund. Prospective purchasers should take into account additional
risk factors associated with this Offering. Also, there is no assurance that the Fund will be able to meet its
investment objective or avoid losses. See “Risk Factors” in the Information Statement attached.

If a Holder sells Deposit Notes prior to the Maturity Date, the Holder may have to do so at a substantial discount
from the original Principal Amount even if the performance of the Portfolio has been positive, and, as a result, the
Holder may suffer substantial losses. In addition, an Early Trading Charge will be applied if the Holder sells Deposit
Notes prior to maturity in years 1, 2, or 3 following purchase.

The Deposit Notes are not redeemable by the Holder. The Deposit Notes are generally not suitable for a Holder who
requires liquidity prior to the Maturity Date. A Holder should consult his or her investment advisor concerning
whether it would be more favourable to the Holder in the circumstances at any time, to sell the Deposit Notes
(assuming the availability of a secondary market) or to hold the Deposit Notes until the Maturity Date. A Holder
should also consult his or her tax advisor as to the income tax consequences arising from a sale prior the Maturity
Date as compared to holding the Deposit Notes until the Maturity Date.

The Bank of Nova Scotia Deposit Notes — Linked to the Scotia Canadian Dividend Fund are issued by The Bank of
Nova Scotia. The price to be paid by each Holder upon issuance of a Deposit Note has been determined by
agreement between the Bank and Scotia Capital Inc. (the “Selling Agent”). The Selling Agent is a subsidiary of the
Bank. As a result, the Bank is a related and connected issuer of the Selling Agent under applicable securities
legislation. The Fund Manager and the Portfolio Advisor are wholly owned subsidiaries of the Bank.

“Scotiabank”, “Scotia Capital”, and the flying “S” logo are registered trademarks of The Bank of Nova Scotia
(“Bank™).

5 Scotia Capital”

For more information, please contact your investment advisor



INFORMATION STATEMENT DATED JUNE 13, 2006

This Information Statement has been prepared solely for the purpose of assisting prospective purchasersin making an
investment decision with respect to the Deposit Notes. This Information Statement constitutes an offering of these
Deposit Notes only in those jurisdictions where they may be lawfully offered for sale and therein only by persons
permitted to sell the Deposit Notes. No securities commission or similar authority in Canada has in any way passed
upon the merits of the Deposit Notes offered hereunder and any representation to the contrary is an offence. The
Deposit Notes offered under this Information Statement have not been, and will not be, registered under the United
Sates Securities Act of 1933, as amended (the “ 1933 Act”), or any Sate securities laws and, subject to certain
exceptions, may not be offered for sale, sold or delivered, directly or indirectly in the United States, itsterritories or
possessions to or for the account or benefit of US persons within the meaning of Regulation Sunder the 1933 Act.

§ Scotiabank

THE BANK OF NOVA SCOTIA DEPOSIT NOTES
LINKED TO THE SCOTIA CANADIAN DIVIDEND FUND

$100,000,000 M aximum

The Bank of Nova Scotia Deposit Notes - Linked to the Scotia Canadian Dividend Fund, (the “Deposit Notes”) issued
by The Bank of Nova Scotia (the “Bank”) will mature on or about July 28, 2014 (the “Maturity Date”). The Deposit
Notes have been devel oped to provide hol ders of Deposit Notes (“Holders”) who hold the Deposit Notesto the Maturity
Datewith aprincipal protected product that provides up to 200% exposure to the distributions and capital appreciation of
the Class A Units (the “Units’) of the Scotia Canadian Dividend Fund (the “Fund”) that could have otherwise been
purchased with the net proceeds of the offering of the Deposit Notes. Scotia Securities Inc. (“ Scotia Securities’) isthe
manager of the Fund (the “Fund Manager”) and Scotia Cassels Investment Counsel Limited (“ Scotia Cassels’) isthe
Portfolio Advisor of the Fund (the “Portfolio Advisor”). The Fund’s investment objective is to earn a high level of
dividend income with some potential for long-term capital growth. The Fund invests primarily in dividend-paying
common shares and in a broad range of preferred shares, such as floating rate, convertible and retractable preferred
shares of Canadian companies. The Fund can invest in foreign securities. It will generally invest in U.S. securitiesfor
theforeign portion of its portfolio. The Fund may invest in other mutual fundswhich are managed by Scotia Securities
or by other mutual fund managers. Thelink between the Deposit Notes and the distributions and capital appreciationon
the Units will be based on a notional investment of the net proceeds of the offering (the “Offering”) in a portfolio of
notional assets (the“ Portfolio™) consisting of notional Unitsand notional 1.15% coupon bonds (“Bonds’) of the Bank
and anotional loan facility (the“Loan”). Itisanticipated that 100% of the Portfolio will be allocated to notional Units
ontheclosing of the Offering. For theavoidance of doubt, the Portfolioisnotional only and all actionstaken with
respect ther etoincluding, without limitation, all pur chases, salesand redemptionsof Unitsand/or Bonds, receipts
of Distributions (as defined below) and drawdowns and repayments of any L oansarenotional actionsonly. See
“Description of the Deposit Notes” and “ Scotia Canadian Dividend Fund”.

All distributions, if any, made by the Fund net of fees and expenses (“ Distributions’) on Units notionally held in the
Portfolio as of the record date for any such Distribution will be notionally reinvested in the Portfolio. The Fund has
indicated inits prospectusthat it undertakesto pay aquarterly Distribution of income (including dividends), if any, and
annual Distribution of capital gains, if any. However, thereisno guarantee that the Fund will make any Distributions, in
which case the reinvestment in the Fund could be zero. See “Description of the Deposit Notes — Variable Return —
Reinvestment.”

At the Maturity Date, each Holder will receive an amount per Deposit Note equal to: (i) the amount deposited of $100
(the*Principal Amount”); and (ii) the variablereturn, if any (the“Variable Return”), calculated in accordance with the
Variable Return Calculation (asdefined herein). TheVariable Return, if any, will be based on thereturn on the Portfolio
after the payment of certain fees and expenses. See *Fees and Expenses Associated with the Deposit Notes'.



PRICE: $100 PER DEPOSIT NOTE
Minimum Subscription: $2,000 (20 Deposit Notes)

Pricetothe Selling Agent’s Net Proceedsto
Public Fees Bank
Per Deposit Note ....................... $100 $4.50 $95.50
Maximum Offering® .................. $100,000,000 $4,500,000 $95,500,000

(1) TheBank hasset the maximum offering at $100,000,000. The Bank reservestheright to change such amount at any
timein its sole discretion.

Following closing of the Offering, the relative weighting of the Portfolio to the Units and to the Bonds will be
determined in accordance with a predetermined asset allocation cal culation (the “ Asset Allocation Calculation™). Each
Business Day (asdefined herein), the Cal cul ation Agent (as defined herein) will usethe Asset Allocation Calculation to
determinewhether the relative proportion of notional Unitsand notional Bondsin the Portfolio needsto bereallocated.
A number of factorswill affect thisallocation, including the performance of the Units, the remaining term to maturity of
the Deposit Notes and interest rates as of the relevant date of determination. The Calculation Agent will employ
leverage in an amount not to exceed $95.50 per outstanding Deposit Note under the Loan in order to increase the
exposure of the Deposit Notes to the Distributions and the appreciation in value of the Units in the Portfolio. Any
leverage employed by the Calculation Agent is without liability to any Holder. The Variable Return, if any, that a
Holder receivesat the Maturity Date will be reduced by the amount of interest payableto Scotia Capital on the borrowed
money, calculated at an annual interest rate equal to the one-month Bankers' Acceptance Rate (as defined herein) plus
0.25% accrued daily and paid monthly. See “Description of the Deposit Notes — Asset Allocation and the Asset
Allocation Calculation”.

Holders of Deposit Noteswill not have an ownership interest in the Units, the Bonds or any other assets notionally held
inthe Portfolio asaresult of their investment in the Deposit Notes and will not havetherights of aholder of Unitsof the
Fund or of a holder of Bonds.

TheDeposit Noteswill constitutedir ect, unconditional obligationsof the Bank. The Deposit Noteswill beissued on
an unsubordinated basisand will rank pari passu, asamong themselves, and with all other outstanding direct, unsecured
and unsubordinated, present and future obligations (except as otherwise prescribed by law) of the Bank, and will be
payable rateably without any preference or priority. The Deposit Notes will not be deposits insured under the
Canada Deposit I nsurance Corporation Act or any other deposit insuranceregime. See*Description of the Deposit
Notes — Rank; No Deposit Insurance.”

TheDeposit Noteshave certain investment char acteristicsthat differ from conventional fixed incomeinvestments
in that they do not provide Holder swith any return or income stream prior totheMaturity Date, or areturn at
theMaturity Datethat iscalculated by referenceto afixed or floating rate of inter est that isdeter minableprior to
the Maturity Date. The return on the Deposit Notes (if any), unlike the return on many deposit liabilities of
Canadian chartered banks, is uncertain in that the Deposit Notes could produce no return on the Holder’s
original investment. Therefore, theDeposit Notesar enot suitableinvestmentsfor aHolder if theHolder needsor
expectstoreceiveany return or aspecificreturn on investment. TheDeposit Notesaredesigned for Holder swith
a long-term investment horizon who are prepared to hold the Deposit Notes to the Maturity Date and are
prepared to assumeriskswith respect to areturn tied to the performance of the Fund. Prospective purchasers
should takeinto account additional risk factor sassociated with thisOffering. Also, thereisnoassurancethat the
Fund will be ableto meet itsinvestment objective or avoid losses. See”Risk Factors’.

A prospectiveinvestor should decidetoinvest in the Deposit Notesonly after car efully considering with hisor her
advisor asto whether the Deposit Notes are a suitable investment in light of the information set out in this
Information Statement. None of the Bank, Scotia Capital Inc., the Fund Manager nor the Portfolio Advisor
makes any recommendation asto whether the Deposit Notes are a suitable investment for any per son.

If aHolder sellsDeposit Notesprior tothe Maturity Date (assuming the availability of a secondary market), the
Holder may havetodo so at a substantial discount from theoriginal Principal Amount even if the perfor mance of
the Portfolio has been positive and, as a result, the Holder may suffer substantial losses.



The Deposit Notes are generally not suitablefor a Holder who requiresliquidity prior tothe Maturity Date. A
Holder should consult his or her investment advisor concerning whether it would be more favourable to the
Holder in the circumstances at any time, to sell the Deposit Notes (assuming the availability of a secondary
mar ket) or tohold the Deposit Notesuntil theMaturity Date. A Holder should also consult hisor her tax advisor
astotheincometax consequencesarising from asaleprior theMaturity Dateascompared to holding the Deposit
Notesuntil the Maturity Date. See“Certain Canadian Federal Income Tax Considerations’.

Thepricetobepaid by each Holder upon issuance of a Deposit Note hasbeen deter mined by agr eement between
the Bank and Scotia Capital Inc. (the” Selling Agent”). The Selling Agent is a wholly-owned subsidiary of the
Bank. Asaresult, the Bank isarelated issuer of the Selling Agent under applicable securitieslegidation. See
“Plan of Distribution”.

In this Information Statement, “$" refers to Canadian dollars, unless otherwise expressly specified.

Theclosing of this Offering is scheduled to occur on or about July 28, 2006 (the” Closing Date”). Subscriptionswill be
received subject to rejection or alotment in whole or in part and the right is reserved by the Bank to close the
subscription books at any timewithout notice. Subscriptionsfor Deposit Notes may be made directly through the Selling
Agent or any other registered dealer. Fundsin respect of all subscriptions shall be payable on the Closing Date. Upon
acceptance of asubscription at closing, aconfirmation of acceptance will be sent out by prepaid mail or other means of
delivery to the subscriber. See “Plan of Distribution”.

A global note (the“ Global Note™) representing al Deposit Notesissued on the Closing Date will beissued in registered
formto The Canadian Depository for Securities Limited or itsnominee (“CDS”) and will be deposited with CDS onthe
Closing Date. Subject to certain exceptions, certificates evidencing the Deposit Noteswill generally not be availableto
Holders under any circumstances and registration of interests in the Deposit Notes will be made only through CDS's
book—entry only system. See “Description of the Deposit Notes — Book—Entry Only System”.

“Scotiabank”, “ Scotia Capital”, “ Scotia Securities’, “ScotiaCassels” and theflying“ S’ logo areregistered trademarks
of The Bank of Nova Scotia
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This Information Statement has been prepared for the sole purpose of assisting prospective investors in making an
investment decision with respect to the Deposit Notes. The Bank hastaken reasonable careto ensurethat thefacts stated
inthisInformation Statement with respect to the Deposit Notes are true and accuratein all material respects. The Bank
makes no recommendation concerning the Fund Manager, the Portfolio Advisor, the Units, the Fund or mutual funds as
an asset class or the suitability of investing in securitiesgenerally or the Deposit Notesin particular. No person hasbeen
authorized to give any information or to make any representation not contained in this Information Statement and the
Bank does not accept any responsibility for any information not contained in this Information Statement.

SUITABILITY FOR INVESTMENT

Aninvestment in Deposit Notesis suitable only for investors prepared to assume risks with respect to areturn
tied to the performance of the Fund. The return on the Deposit Notes, if any, isuncertain in that an investor may not
receive anything more at the Maturity Date than the Principal Amount. The Principal Amount is guaranteed to be
repaid only if the Deposit Notes are held to the Maturity Date. A person should reach a decision to invest in the
Deposit Notes after carefully considering, with hisor her advisors, the suitability of thisinvestment in light of hisor her
investment objectives and theinformation set out in thisInformation Statement. The Deposit Notesarenot conventional
indebtedness in that they have no fixed or floating yield. In addition, it is possible that the Units will not have
appreciated in value by the Maturity Date and therefore the Deposit Notes could produce no yield at the Maturity Date.

(1)



Therefore, the Deposit Notes are not suitable investments for investors requiring or expecting certainty of yield. See
“Risk Factors”.

ELIGIBILITY FOR INVESTMENT

In the opinion of McCarthy Tétrault LLP, counsel to the Bank, the Deposit Notes offered hereby would, if
issued on the date of thisInformation Statement, be qualified investments under the Income Tax Act (Canada) for trusts
governed by registered retirement savings plans, registered retirement income funds, regi stered education savings plans
or deferred profit sharing plans (other than atrust governed by adeferred profit sharing plan to which contributions are
made by the Bank or by an employer with which the Bank does not deal at arm’s length within the meaning of such
Act.).

(I



SUMMARY

The following is a summary only and is qualified in its entirety by, and should be read in conjunction with, the more
detailed information appearing elsewherein thisInformation Statement. Capitalized termsthat areused but not defined
in this summary are defined elsewherein this Information Statement. See the Glossary for defined terms.

|ssue:

I'ssuer:
Subscription Price:
Minimum Subscription:

I ssue Size:

Issue Date:

Maturity Date/Term:

The Fund:
Fund Manager:
Portfolio Advisor:

Offering:

The Portfolio:

The Bank of Nova Scotia Deposit Notes — Linked to the Scotia Canadian Dividend
Fund (the “Deposit Notes”).

The Bank of Nova Scotia (the “Bank”).
The Deposit Notes will be sold in denominations of $100 per Deposit Note.
Minimum subscription of $2,000 (20 Deposit Notes).

A maximum of $100,000,000 principal amount of Deposit Noteswill be issued by the
Bank. The maximum size of the Offering may be changed at any time without noticein
the sole discretion of the Bank.

The Deposit Noteswill beissued on or about July 28, 2006 (the actual date of issuance
being the “Issue Date”).

The Deposit Notes will mature on July 28, 2014, resulting in a term to maturity of
approximately eight years.

Scotia Canadian Dividend Fund. See “ Scotia Canadian Dividend Fund”.
Scotia Securities Inc. is the Fund Manager.
Scotia Cassels Investment Counsdl Limited is the Portfolio Advisor to the Fund.

This Offering has been devel oped to provide investors with the opportunity to purchase
aprincipal protected product that provides up to 200% of exposure (based on the Net
Proceeds) to the Distributions and capital appreciation of the Class A Units of Scotia
Canadian Dividend Fund. The link between the Deposit Notes and the Distributions
and capital appreciation on the Unitsof the Fund will be based on anotional investment
of the Net Proceeds of the Offering in the Portfolio, consisting of notional Units of the
Fund, the Bondsand, from timeto time as more specifically described herein, the Loan.
It is anticipated that 100% of the Portfolio will be allocated to notional Units on the
closing of the Offering. The Portfolio may include cash, from timeto time, attributable
to the notional Unitsin the Portfolio.

The Portfolio will consist of two book—entry accounts, being the Fund Account and the
Bond Account, and the L oan. The Fund Account will notionally hold Units of the Fund.
It isanticipated that the Cal culation Agent will initially allocate the entire Net Proceeds
to the notional purchase of Unitsfor the Fund Account. Thereafter, the Portfolio may
be re—all ocated and notional Units may be notionally redeemed or purchased upon the
occurrence of certain eventsin accordance with the Asset Allocation Calculation. For
the avoidance of doubt, the Portfolio is notional only and all actions taken with
respect theretoincluding, without limitation, all pur chases, salesand redemptions
of Unitsand/or Bonds, receiptsof Distributionsand drawdownsand r epayments of
any L cans are notional actionsonly.

If the market value of the Units in the Fund Account increases or if the price for the
Bonds in the Bond Account falls beyond certain thresholds, a Leveraging Event (as




Asset Allocation
Calculation:

defined herein) will occur and additional Units will be notionally purchased using
proceeds from the notional sale of Bonds and/or a notional drawdown of the Loan
(subject to amaximum of $95.50 per Deposit Note). |n contrast, if the market value of
the Unitsin the Fund Account declines or the price for the Bondsin the Bond Account
risesbeyond acertain threshold, aDe-L everaging Event (as defined herein) will occur
and Unitswill be notionally redeemed to repay any outstanding Loan and, if applicable,
to notionally purchase Bonds. Units will be notionally redeemed and notionally
purchased at their prevailing net asset value.

The Fund Account will be margined through anotional Loan. Theamount of theLoan
that may be outstanding from time to time will depend on the value of the notional
Units, interest rates, interest and other fees payable and may increase or decrease upon
the occurrence of an Allocation Event. The Asset Allocation Calculation sets the
maximum limit of the outstanding L oan at $95.50 per Deposit Note. Notional interest
on the Loan will be at arate equal to the one-month Bankers' Acceptance Rate plus
0.25% per annum accrued daily and paid monthly. Units may be notionally redeemed
from the Fund Account to pay the notional interest on the Loan.

From time to time, nominal amounts of cash may be notionally held in the Fund
Account beginning on the Issue Date as a result of notional cash Distributions and
proceeds received from the notional redemption of Unitsduring the term of the Deposit
Notes. See “Description of the Deposit Notes-The Portfolio”.

The Bond Account will notionally consist of Bonds. The Bonds are notional
obligations of the Bank that pay interest on amonthly basis. Bonds may be notionally
purchased or sold in accordance with the Asset Allocation Calculation. It isanticipated
that no Bondswill be notionally purchased on thelssue Date. Bondswill benotionally
purchased when a Protection Event (as defined herein) occurs and will be notionally
purchased when a De-L everaging Event occurs only if any proceeds remain after the
notional repayment of the applicable Loan. To the extent that Bondsare notionally held
in the Portfolio, some or all of such Bondswill be notionally sold when a L everaging
Event occurs.

Bondswill be notionally purchased and sold at yields equal to the prevailing Canadian
dollar inter—bank swap rate as reasonably determined by the Calculation Agent using
the bid price for purchases and offer price for sales for a term equivalent to the
remaining term of the Deposit Notes.

All Digtributions, if any, made by the Fund on Units notionally held in the Portfolio as
of the record date for any such Distribution will be notionally reinvested in the
Portfolio. The Fund hasindicated in its prospectusthat it undertakesto pay aquarterly
Distribution of income (including dividends), if any, and annual Distribution of capital
gains. However, there is no guarantee that the Fund will make any Distributions, in
which casethereinvestment in the Fund could be zero. See* Description of the Deposit
Notes — Variable Return — Reinvestment”.

The Asset Allocation Calculation will dictate the allocation of the Portfolio, from time
to time, between Unitsand Bondsand will dictate the amount, if any, of the outstanding
Loan. The Calculation Agent will be responsible for applying the Asset Allocation
Calculation, including facilitating any notional transactionsin Units or Bonds and any
notional drawdown or repayment of the Loan. The Asset Allocation Calculation is
based on the following concepts:

“Value Spread” means, at any time, the total of: (i) the NAV; minus (ii) the




Floor, where:

“NAV” means, a any time the total of: (i) the value of the Fund
Account and the Bond Account; plus (ii) any cash in the Fund Account
at that time; minus (iii) the principal amount of the Loan outstanding at
that time; minus (iv) interest on the Loan accrued and unpaid at that
time; minus (v) the Program Fees (as defined herein) accrued and
unpaid at that time; divided by (vi) the number of Deposit Notes
outstanding.

“Floor” means, a any time, the estimated offer price at that time for a
Bond with a $100 face amount and a maturity date of July 28, 2014,
determined by the Calculation Agent.

“Fund Account Value’ or “FAV” means, at any time, the aggregate of: (i) the
amount that could berealized at that time by notionally redeeming all Unitsin
the Fund Account; and (ii) any cash in the Fund Account at that time,
expressed as an amount per Deposit Note.

On the Issue Date, Units of the Fund will be notionally purchased using the Net
Proceeds of $95.50 per Deposit Note. Thereafter, the Portfolio will be rebalanced based
on certain events as determined by the Value Margin (as defined herein). The Value
Margin can be equivalently expressed as aratio (the “Vaue Margin”) as follows:

Value Spread
FAV

Vaue Margin = = [x]%

Upon the occurrence of certain events that may be triggered by changesin the Value
Margin which, in turn, is triggered by changes in the Value Spread and/or the FAV
(each, an “Allocation Event”), the Portfolio will be notionally re-balanced by re-
allocating the assets of the Portfolio between notional Units and Bonds. The
Calculation Agent will be required to monitor the Value Margin on adaily basis.

An Allocation Event will occur if, at any time on aBusinessDay: (i) the Value Margin
falsbelow 16% (a“ De-Leveraging Event”); (ii) the Value Margin rises above 24% (a
“Leveraging Event”); or (iii) the Vaue Spread fallsto $1.50 or less per Deposit Note (a
“Protection Event”).

Upon the occurrence of aL everaging Event, Bondsnotionally heldinthe Bond Account
will be notionally sold and, thereafter the amount of Loan will be notionally drawn
down (to amaximum of $95.50 per Deposit Note) and any proceeds thereof notionally
applied to purchase more Units for the Fund Account.

Upon the occurrence of a De-L everaging Event, Units in the Fund Account will be
notionally redeemed and the proceeds thereof notionally applied to first reduce any
L oan outstanding and pay accrued and unpaid interest, and second, to purchase Bonds
for the Bond Account, if any proceeds remain.

In either case, notional purchases and sales (or redemptions) are made to return the
Vaue Margin to approximately 20%, which isthe mid point of the range.

Upon the occurrence of a Protection Event, all Units in the Fund Account will be
notionally redeemed and the proceeds thereof applied first to notionally repay any Loan
outstanding, to notionally pay any accrued and unpaid Loan interest and any accrued
and unpaid Program Fees, and second, to notionally purchase Bonds. Following the




Consequences of an
Extraordinary Event:

Amounts Payable at the
Maturity Date:

Variable Return
Calculation:

The Fund:

occurrence of a Protection Event, no further notional Units will be purchased for the
Fund Account (regardless of the subsequent occurrence of any Leveraging Event) with
the result that, thereafter until the Maturity Date, the Portfolio will consist only of
Bonds. If aProtection Event occurs, the possibility of receiving more than the Principa
Amount of $100 per Deposit Note on the Maturity Dateis significantly reduced. Inthis
case, Holders may only have the Principal Amount of their Deposit Notes returned to
them on the Maturity Date.

See “Description of the Deposit Notes-Asset Allocation and the Asset Allocation
Calculation”.

If an Extraordinary Event (as defined herein) occurs, the Portfolio may thereafter not
include any notional Units and may only consist of the Bond Account. If so, no
Variable Return may be paid, even though the Units may earn a positive return
following the occurrence of the Extraordinary Event. If an Extraordinary Event occurs,
Holderswill receivethe Principal Amount per Deposit Note no earlier than the Maturity
Date. Thenotional liquidated proceeds of the Fund Account less payment of the L oan,
if any, up to the occurrence of the Extraordinary Event will be notionally invested inthe
Bond Account. If an Extraordinary Event occurs, the possibility of receiving morethan
the Principal Amount of $100 per Deposit Note at the Maturity Date is significantly
reduced. In this case, Holders may only have the Principal Amount of their Deposit
Notes returned to them on the Maturity Date. See“ Description of the Deposit Notes—
Extraordinary Events’.

The amount payableto aHolder in respect of a Deposit Note on the Maturity Date will
be equal to the sum of: (i) the Principal Amount; plus (ii) the Variable Return, if any.
See “Description of the Deposit Notes-Maturity and Principal Repayment”.

The Variable Return, if any, on a Deposit Note is linked to the performance of the
Portfolio. The Variable Return, if any, per Deposit Note will be payable on the
Maturity Date, subject to deferral in the case of an Extraordinary Event. TheVariable
Return will be the amount, if any, by which the NAVga. (as defined herein) exceeds
the Principal Amount. The Variable Return Calculation is calculated as follows:

Variable Return = Principal Amount x Portfolio Performance

Where:

Portfolio Performance = NAVE Nl/BLa 100

“NAVEnaL” Means, at any time (expressed pro rata per Deposit Note), the
notional proceeds from the liquidation of the Fund Account plus the maturity
value of the Bond Account as calculated by the Calculation Agent, minus
repayment of the Loan and any accrued and unpaid L oan interest and Program
Fees.

Portfolio Performancewill be expressed as a percentage rounded to two decimal places.
No Variable Return will be paid unlessthe NAV gnaL exceeds $100. For any Variable
Return tobepaid toHolders, the perfor mance of the Portfolio must exceed all fees
and expenses. See“Risk Factors’.

The return on the Deposit Noteswill provide exposure to the performance of the Class
A Unitsof ScotiaCanadian Dividend Fund. Theinvestment objective of the Fundisto




Secondary Market:

provide a high level of dividend income with some potential for long term capital
growth. Itinvests primarily in dividend-paying common sharesand in abroad range of
preferred shares, such as floating rate, convertible and retractable preferred shares of
Canadian companies.

The Fund is described under “ Scotia Canadian Dividend Fund” in this Information
Statement. Y ou may obtain further information about the Fund at www.sedar.com or
through your advisor. See " Scotia Canadian Dividend Fund”.

The Deposit Noteswill not belisted on any stock exchange. However, aHolder may be
able to sell Deposit Notes prior to maturity in any available secondary market. The
Selling Agent will use reasonable efforts to maintain asecondary market for the Deposit
Notes, but reservestheright not to do so at any timein the future in its sole discretion
without notice. The price that the Selling Agent will pay Holders for Deposit Notes
prior to the Maturity Date will be determined by the Selling Agent, acting in its sole
discretion, and will be based on, among other things:

how much the value of the assets in the Portfolio has risen or fallen since the
closing of the Offering;

the fact that notional assets in the Portfolio will be reallocated from time to
time between notional Units and Bonds during the term of the Deposit Notes;
and

anumber of other interrelated factorsincluding, without limitation, volatility
of thevalue of the assetsin the Portfolio, prevailing interest ratesand thetime
remaining to the Maturity Date.

Therelationship among these factorsis complex and may a so beinfluenced by various
political, economic and other factorsthat can affect the trading price of aDeposit Note.
In particular, Holders should realize that the secondary market price for the Deposit
Notes: (a) may not rise and fall with changesin the net asset value of the Units; and (b)
may be substantially affected by changes in current interest rates independent of
performance of the assetsin the Portfolio. Holders may wish to consult their respective
investment advisors concerning whether it would be more appropriate in the
circumstances at any timeto sell or to hold their Deposit Notesuntil the Maturity Date.

Subject to as set forth below, a Holder who sells a Deposit Note on a Business Day to
the Selling Agent prior to the Maturity Date will receive sale proceeds equal to the bid
price on the Business Day the order is processed, established by the Selling Agent for
the Deposit Note, minus any applicable Early Trading Charge. Orders for secondary
market sales received before 12:00 noon (Toronto time) on a Business Day will be
processed on that Business Day at the then current bid price. Orders for secondary
market sales received after 12:00 noon (Toronto time) on a Business Day will be
processed on thefollowing Business Day at thethen current bid price. Salesof Deposit
Notes prior to the Maturity Date may be subject to an Early Trading Charge.




Rank:

Credit Rating:

Use of Proceeds:

Income Tax
Consider ations:

If a Holder sells a Deposit Note within the first three years from the closing of this
Offering, the proceeds from the sale of the Deposit Note will be reduced by the Early
Trading Charge. The Early Trading Charge is $5.00 per Deposit Note sold in the first
year following the closing of the Offering, $3.50 per Deposit Note sold in the second
year following the closing of the Offering and $2.00 per Deposit Note sold in the third
year following the closing of the Offering. After the end of thethird year following the
closing of the Offering, the Early Trading Charge will ceaseto apply. See* Description
of the Deposit Notes — Early Trading Charge’.

While the Selling Agent will use reasonable efforts, the Selling Agent is under no
obligation to facilitate or arrange for such a secondary market, and such secondary
market, when commenced, may be suspended at any time at the sole discretion of the
Selling Agent, without notice. If thereisno secondary market, aHolder will not beable
to sell itsDeposit Notes. The Deposit Notes are intended to be instruments held to the
Maturity Date. If aHolder sells Deposit Notes prior to the Maturity Date, the Holder
may haveto do so at asubstantial discount from the original Principal Amount even if
the performance of the Portfolio has been positive and, as a result, the Holder may
suffer substantial losses. See “Description of the Deposit Notes— Secondary Trading”
and “ Certain Canadian Federal Income Tax Considerations’.

The Deposit Notes will rank equally with all other deposit liabilities of the Bank. The
Deposit Notes will not be deposits insured under the Canada Deposit Insurance
Corporation Act or under any other deposit insurance regime designed to ensure
the payment of all or a portion of a deposit upon the insolvency of the deposit
taking financial institution. See “Description of the Deposit Notes — Rank; No
Deposit Insurance”.

Asof thedate of thisInformation Statement, the Bank’ sdeposit liabilitieswith aterm of
more than one year were rated AA (low) by Dominion Bond Rating Service Limited,
AA- by Standard & Poor’s, adivision of The McGraw-Hill Companies, Inc. and Aa3by
Moody’ s Investors Service, Inc. The Deposit Notes have not been rated. There can be
no assurance that if the Deposit Notes were specifically rated by these rating agencies
that they would have the samerating asthe Bank’ sother deposit liabilities. A ratingis
not a recommendation to buy, sel or hold investments and may be subject to
revision or withdrawal at any timeby therelevant ratingagency. See“Description
of the Deposit Notes — Credit Rating”.

The proceeds received from the issuance of the Deposit Notes will be deposits of the
Bank. The Bank will use the Net Proceeds of the Offering for its general banking
purposes. See “Use of Proceeds’.

If Deposit Notesare held until the Maturity Date, the Holder will berequired to include
initsincomethe amount, if any, by which the payment at the Maturity Date exceedsthe
Principal Amount. Generally, aHolder should not haveto report any amount in itstax
return in respect of Variable Return, if any, for any taxation year ending beforethe year
in which the Deposit Notes mature. The Bank will file an information return with the
Canada Revenue Agency in respect of any interest or deemed interest to beincludedin
aHolder’ sincome and will provide the Holder with a copy of such information return.
Subject to the limitations outlined under “Certain Canadian Federal Income Tax
Considerations’, an amount received by a Holder on a disposition of a Deposit Note
(other than on the Maturity Date) should give rise to a capital gain (or capital loss) to
that Holder at such time to the extent such amount exceeds (or is less than) the
aggregate of its adjusted cost base of the Deposit Note and any reasonable costs of
disposition.

A Holder should consult his or her tax advisor as to the income tax conseguences




Eligibility for Investment:

Selling Expenses:

Fees and Expenses:

arising from asale prior to the Maturity Date as compared to holding the Deposit Notes
until the Maturity Date. See “Certain Canadian Federal Income Tax Considerations’.

The Deposit Notes offered hereby would, if issued on the date of this Information
Statement, be qualified investments under the Income Tax Act (Canada) for trusts
governed by registered retirement savings plans, registered retirement income funds,
registered education savings plans or deferred profit sharing plans (other than a trust
governed by adeferred profit sharing plan to which contributions are made by the Bank
or by an employer with which the Bank does not deal at arm’s length within the
meaning of such Act.).

Selling expenses of $4.50 per Deposit Note will be paid out of the proceeds of this
Offering to Scotia Capital Inc. for itsservicesas Selling Agent. The Selling Agent will
pay al or aportion of thisamount to qualified selling membersfor selling the Deposit
Notes.

Thefollowing feesand expenseswill bepaid prior toVariableReturn, if any, at the
Maturity Date of the Deposit Notes:

Program Fee

The Deposit Noteswill be subject to an annual program fee of up to 1.15% of the value
of the notional Units and the Bonds in the Portfolio (the “ Program Feg”).

The Program Fee will vary depending upon the all ocation in the Portfolio between the
notional Units and the Bonds. The Program Fee will be 0.50% for the portion of the
Portfolio allocated to the notional Units (including any Units notionally acquired with
the Loan in the case of aLeveraging Event) and 1.15% for the portion of the Portfolio
allocated to the Bonds. The Program Fee will be accrued daily and paid monthly in
arrears to the Bank, as Calculation Agent of the Deposit Notes. The 1.15% Program
Fee on the portion of the Portfolio allocated to the Bondsis produced by the coupon on
the Bonds. The 0.50% Program Fee on the portion of the Portfolio allocated to the
notional Units is paid out of Distributions and, if no Distributions are paid, Units
notionally held in the Portfolio will be notionally redeemed to pay this portion of the
Program Fee.

Fees of Scotia Canadian Dividend Fund

The Fund has certain fees and expenses, including management fees paid to the
Portfolio Advisor for the management services provided by it. The ratio of these fees
and expenses to the average net asset value of the Units is called the management
expenseratio. In 2005, the management expenseratio of the Class A Unitsof the Fund
was 1.64%. The management expense ratio may go up or down over the term of the
Deposit Notes. However, for the purpose of calculating the net asset value of the
notional Unitsin the Portfolio over the term of the Deposit Notes, afixed management
expense ratio of 1.64% will be used and no adjustment will be made to reflect any
changes to the actual management expense ratio of the Units that may occur after the
date of this Information Statement.

If the Fund reduces the management expense ratio below the fixed management
expenseratio, the VariableReturn, if any, payableto Holder swill belessthan the
amount that would have been earned by Holdersif they had invested directly in
the Units. See “Fees and Expenses Associated with the Deposit Notes'.




Calculation Agent:

Book—Entry Only
Registration:

Risk Factors:

Leverage

For providing leverage to the Portfolio, the Bank will receive the interest payable on
Fundsnotionally borrowed under the L oan, cal culated at the annual interest rate equal to
the one-month Bankers Acceptance Rate plus 0.25%, accrued daily and paid monthly.

The Bank will act as the Calculation Agent, provided that the Bank may appoint a
successor calculation agent and may delegate its functions to a third party. The
Calculation Agent will make all necessary cal cul ations and determinationsrequired in
respect of the Notes. In certain circumstances involving a Market Disruption Event,
exact and precise calculations may not be possible. The Calculation Agent’s
calculations and determinations will be made in good faith and will, absent manifest
error, be fina and binding on Holders.

All of the Deposit Notes will be evidenced by a single global Deposit Note held by
CDS, or its nominee on its behalf, as registered Holder of the Deposit Notes.
Registration of interestsin and transfers of the Deposit Noteswill be made only through
participants in its book—entry system (“Participants’). Subject to certain limited
exceptions, no Holder will be entitled to any certificate or other instrument from the
Bank or CDS evidencing the ownership thereof and no Holder will be shown on the
records maintained by the depositary except through an agent whoisaParticipant of the
depositary. See *Description of the Deposit Notes — Book Entry System”.

Before reaching adecision to purchase any Deposit Notes, prospectiveinvestors should
carefully consider avariety of risk factors associated with the ownership of the Deposit
Notes. A Holder will not be able to redeem Deposit Notes prior to the Maturity Date.
The Deposit Notes have certain characteristics that differ from conventional fixed
incomeinvestmentsin that they do not provide any return or income stream prior tothe
Maturity Date, or areturn at the Maturity Datethat iscalculated by referenceto afixed
or floating rate of interest that can be determined prior to the Maturity Date. Thereturn
on the Deposit Notes (if any), unlike the return on many deposit liabilities of Canadian
chartered banks, isuncertain. Therefore, the Deposit Notes are not suitable investments
for Holders that need or expect to receive payments during the term of the Deposit
Notes or areturn on investment at the Maturity Date. The Deposit Notes are designed
for Holders with along—term investment horizon who are prepared to hold the Deposit
Notesto the Maturity Date and are prepared to assumeriskswith respect to areturntied
to the performance of the Class A Units of the Fund.

There is no assurance that the investment objective and strategies of the Fund and the
investment decisions made by the Portfolio Advisor will generate any positivereturnsor
avoid losses for the Fund (and, hence, the Deposit Notes). Therefore, there is no
assurance that Holders will receive any amount at the Maturity Date other than the
repayment of the Principal Amount. The Deposit Notes do not represent a direct or
indirect ownership interest in any notional Units or Bonds. All fees and expensesin
respect of the Deposit Notes will be deducted from the value of the Portfolio and will
reduce the Variable Return, if any.

A prospectiveinvestor should decideto invest inthe Deposit Notes only after carefully
considering with his or her advisor as to whether the Deposit Notes are a suitable
investment in light of theinformation set out in thisInformation Statement. None of the
Bank, Scotia Capital Inc., the Fund Manager nor the Portfolio Advisor makes any
recommendation as to whether the Deposit Notes are a suitable investment for any
person. See “Risk Factors’.




GLOSSARY
“Act” meansIncome Tax Act (Canada).
“Agency Agreement” means the meaning ascribed thereto under “Plan of Distribution”.
“Allocation Event” has the meaning ascribed thereto under * Summary—Asset Allocation Calculation”.
“Asset Allocation Calculation” has the meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.
“Bank” means The Bank of Nova Scotia
“Bankers Acceptance Rate” means, in respect of calculating interest on the Loan for a particular calculation period,
the arithmetic average of the rates for Canadian dollar bankers acceptances having a comparable face amount and
identical maturity dateto such bankers acceptance appearing on Reuters Screen CDOR Page* Canadian Interbank Bid
BA Fee Rates’ (or such other page as the Bank shall designate which replaces that page for the purpose of displaying
rates quoted for such bankers' acceptances) at approximately 10:00 am. (Toronto time) on thefirst Business Day of the
calculation period.
“Bond” means notional 1.15% coupon bonds issued by the Bank maturing on the Maturity Date.

“Bond Account” means the book-entry account comprising part of the Portfolio that may notionally hold Bonds.

“Business Day” means any day, other than a Saturday, a Sunday or any day in which the Bank is closed in Toronto,
Ontario.

“Calculation Agent” meansthe Bank.

“CDS’ means The Canadian Depository for Securities Limited.

“Closing Date” means the date on or about July 28, 2006 on which the Deposit Notes will be issued.
“CRA” means Canada Revenue Agency.

“DBRS’ means Dominion Bond Rating Service Limited.

“De-L everaging Event” hasthe meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.

“Deposit Note” means The Bank of Nova Scotia Deposit Notes— Linked to the Scotia Canadian Dividend Fund offered
by this Information Statement.

“Distribution” meansadistribution, if any, by the Fund paid and received in cash or Units, unless such distributed Units
are consolidated into the Units of the Fund outstanding immediately prior to such distribution or any other similar
transaction is effected by the Fund so that the net effect to Unit holdersis not the receipt of cash or additional Units of
the Fund.

“Early Trading Charge” has the meaning ascribed thereto under “Description of the Deposit Notes—Early Trading
Charge’.

“Extraordinary Event” meansany of thefollowing eventsthat occurs after the Closing Date and prior to the Maturity
Date wherethe Cal culation Agent, acting in its sole and absol ute discretion, has determined to designate such event asan
“Extraordinary Event”: (i) thewinding—up, dissolution, liquidation of the Fund or other cessation of trading of any Units;
(i) the Portfolio Advisor or any affiliate of the Portfolio Advisor ceasesto act asthe Portfolio Advisor of the Fund; (iii)
theinvestment objectives of the Fund are modified or the investment strategies of the Fund are modified (except where
such modificationisof aformal, minor or technical nature), in either case, in amanner that the Cal culation Agent, acting
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reasonably, considersmaterial; (iv) amaterial modification (other than any modificationsreferredtoin (iii) above) of the
terms and conditions relating to any Units (including but not limited to a material modification of the constating
documents of the Fund) or the occurrence of any event or change having a materia adverse effect on any Units
(including, but not limited to, theinterruption, breakdown or suspension for asignificant period of time of the calculation
or publication of the net asset value per Unit); (v) except as otherwise agreed between a Fund investor and the Fund
Manager and except as disclosed in the Fund’ s disclosure documents, the non—execution or partial—execution by the
Fund of asubscription or redemption order given by aholder in any Unitsor arefusal to transfer any Unitstoan eligible
transferee save where such non—execution, partial execution or refusal isthe result of circumstances beyond the control

of the Fund; (vi) except as otherwise disclosed in the Fund’ s discl osure documents, any mandatory redemption or other
reduction (actual or potential as determined by the Calculation Agent inits sole discretion) in the number of Unitsheld
by any holder of such Unitsfor any reason beyond the control of such holder; (vii) any failure by the Fund Manager to
calculate or publish the daily official net asset value per Unit of the Fund within 5 Business Days after the relevant
valuation date except as provided in the case of a suspension of determination of the net asset value per Unit in
accordance with the provisions set out in the constating documents of the Fund; (viii) the Fund imposesin wholeor in
part any restriction, charge or feein respect of aredemption or subscription of any securities of the Fund by any holder
thereof that would impact the performance of such securities (other than any restriction, charge or fee applicable to a
holder of Unitsasat the Closing Date); (ix) any relevant activities of or in relation to the Fund, the Fund Manager or the
Portfolio Advisor are or become unlawful, illegal or otherwise prohibited in whole or in part as aresult of compliance
with any present or futurelaw, regulation, judgment, order or directive of any governmental, administrative, legisative
or judicial authority or power, or in the interpretation thereof; (x) a rdevant authorisation or licence is revoked or is
under review by a competent authority in respect of the Fund, the Fund Manager, or the Portfolio Advisor; (xi) any
changein or in the official interpretation or administration of any laws or regulation relating to taxation that has or is
likely to have amaterial adverse effect on any unitholder of the Fund or in respect of any hedge established in connection
with the Offering; (xii) the Bank is unable to effectively acquire, establish, reestablish, substitute, maintain or unwind
any hedge transaction in connection with the Offering or to realize, recover or remit the proceeds of any such hedging
transaction; (xiii) anincreasein the cost of acquiring, establishing, re—establishing, substituting, maintaining, unwinding
or disposing of any hedging transaction entered into connection with the Offering or in the cost of realizing, recovering
or remitting the proceeds of any such hedging transaction; or (xiv) asaresult of any adoption of, or any changein, any
law, order, regulation, decree or notice, howsoever described, or issuance of any directive or promulgation of, or any
change in the interpretation, whether formal or informal, by any court, tribunal, regulatory authority or similar
administrativeor judicial body of any law, order, regulation, decree or notice, howsoever described, after such dateor as
aresult of any other event; (1) it would become unlawful for any unitholder of the Fund to hold, purchase or sell any
Units; (2) the cost of investing in any Unitswould materially increase, other than ordinary courseincreasesin the market
value of Units; or (3) aunitholder of the Fund would be subject to a material loss as aresult of holding any Units.

“Floor” hasthe meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.

“Fund” hasthe meaning ascribed thereto under “ Summary—The Fund” and as more particul arly described under “ Scotia
Canadian Dividend Fund”.

“Fund Account” means the book-entry account comprising part of the Portfolio that may notionally hold Units and
casn.

“Fund Manager” means Scotia Securities Inc.

“Fund Account Value” or “FAV” hasthe meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.
“Holder” means a holder of Deposit Notes.

“Issue Date” has the meaning ascribed thereto under “ Summary—I ssue Date’.

“lssue Price” means $100 per Deposit Note.

“Leveraging Event” has the meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.




—-11-

“Loan” hasthe meaning ascribed thereto on the cover page.

“Maturity Date” means July 28, 2014.

“Moody’s’” means Moody’s Investors Service, Inc.

“NAV” hasthe meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.

“NAVEgnaL” has the meaning ascribed thereto under “ Summary—V ariable Return Calculation”.

“Net Proceeds’ means $95.50 per Deposit Note.

“Participants’ has the meaning ascribed thereto under “ Summary—Book—Entry Registration”.

“Portfolio” hasthe meaning ascribed thereto under “ Summary”.

“Portfolio Advisor” means Scotia Cassels Investment Counsel Limited.

“Portfolio Performance’ has the meaning ascribed thereto under “ Summary—Variable Return Calculation”.
“Principal Amount” means $100 per Deposit Note.

“Program Fee” has the meaning ascribed thereto under “ Summary—Fees and Expenses’.

“Proposals’ has the meaning ascribed thereto under “ Certain Canadian Federal Income Tax Considerations’.
“Protection Event” has the meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.
“Regulations’ has the meaning ascribed thereto under “ Certain Canadian Federal Income Tax Considerations’.
“S& P" means Standard & Poor’s, adivision of The McGraw-Hill Companies, Inc.

“Scotia Capital” means, collectively, Scotia Capital Inc. and any of its affiliates and, where the context requires ,
“Scotia Capital” also refersto the global corporate and investment banking and capital markets products and services
provided by the Bank and its affiliates.

“ Scotia Cassels’ means Scotia Cassels Investment Counsel Limited.

“Selling Agent” means Scotia Capital Inc.

“Selling Agent Fees’ has the meaning ascribed thereto under “ Summary—Selling Expenses”.

“Unit” meansaClass A Unit of the Fund.

“Value Margin” hasthe meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.

“Value Spread” has the meaning ascribed thereto under “ Summary—Asset Allocation Calculation”.

“Variable Return” hasthe meaning ascribed thereto under “ Summary—V ariable Return Calculation”.

“Variable Return Calculation” hasthe meaning ascribed thereto under “ Summary—V ariable Return Calculation”.
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DOCUMENTSINCORPORATED BY REFERENCE

I nfor mation hasbeen incor por ated by refer encein thislnformation Statement from documentsfiled by theBank
with securities commissionsor similar authoritiesin Canada. Copies of the documentsincorporated by reference
may be obtained on request without charge from the Executive Vice—President, General Counsel and Secretary, The
Bank of Nova Scotia, Scotia Plaza, 44 King Street West, Toronto, Ontario M5H 1H1, telephone: (416) 866-3672.

Thefollowing documents are specifically incorporated by referenceinto, and form an integral part of, this Information
Statement:

@ the Bank’s Annual Information Form dated December 19, 2005;

(b) the Bank’s Management Proxy Circular attached to the Notice of Meeting dated January 13, 2006
(excluding those portions which, pursuant to National Instrument 44-101 of the Canadian Securities
Administrators, are not required to be incorporated by reference);

(© the Bank’ sconsolidated financial statementsasat and for the yearsended October 31, 2005 and 2004
together with the auditors' report thereon, including management’s discussion and analysis of
financial conditions and results of operations as contained in the Bank’s Annual Report for the year
ended October 31, 2005;

(d) the Bank’s comparative consolidated interim financial statements (unaudited) and management’s
discussion and analysis of financial conditions and results of operations as at and for the six months
ended April 30, 2006; and

(e amateria changereport of the Bank dated January 20, 2006 announcing certain changesto the Bank’ s
senior executive team.

Any documentsof thetypereferred toin the preceding paragraph and any unaudited interim financial
statementsfor three, six or ninemonth financial periods, any infor mation circulars, any material changereports
(excluding confidential material changereports), newsrelease containing financial infor mation concer ning the
Bank for periodsfollowing October 31, 2005 and any businessacquisition reportsfor acquisitionscompleted after
October 31, 2005 filed by the Bank with a securities regulatory authority in Canada after the date of this
Information Statement and prior to the completion or withdrawal of this Offering, are deemed to be
incor porated by referencein this Information Statement.

Any statement contained in adocument incor por ated or deemed to beincor porated by referenceherein
or contemplated in thisInfor mation Statement shall bedeemed to bemaodified or super seded for purposesof this
Information Statement to the extent that a statement contained herein or in any other subsequently filed
document which also is or is deemed to be incorporated by reference herein modifies or supersedes such
statement. Themodifying or super seding statement need not statethat it hasmodified it or superseded a prior
statement or include any infor mation set forth in the document that it modifiesor supersedes. The making of a
modifying or superseding statement will not be deemed an admission for any purpose that the modified or
superseded statement, when made, constituted a misrepresentation, an untrue statement of a material fact or
omission to state a material fact that is required to be stated or that is necessary to make a statement not
misleadingin light of thecircumstancesin which it wasmade. Any statement so modified or superseded shall not
be deemed, except as so modified or superseded, to congtitute a part of this Information Statement.

DESCRIPTION OF THE BANK

The Bank of Nova Scotia was granted a charter under the laws of the Province of Nova Scotiain 1832, and
commenced operationsin Halifax, Nova Scotiain that year. Since 1871, the Bank has been a chartered bank under the
Bank Act (Canada) (The“Bank Act”). The Bank isa Schedule 1 bank under the Bank Act and the Bank Act isits charter.
The head officeislocated at 1709 Hollis Street, Halifax, Nova Scotia and the executive offices are at Scotia Plaza, 44
King Street West, Toronto, Ontario M5H 1H1. A copy of the Bank’s by-laws are available on www.sedar.com.
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Intermsof total assets, the Bank wasthethird largest Canadian chartered bank asat October 31, 2005. The Bank isone
of North America' s premier financial institutions and Canada’s most international bank. The Bank is a full-service
financial institution, active in both domestic and international markets. In Canada, the Bank provides a full range of
retail, commercial, corporate, investment and whol esal e banking servicesthrough its extensive network of branchesand
officesin all 10 provinces and two territories. With more than 55,000 employees, the Bank, and its affiliates, have
branches and offices serving about 10 million customersin some 50 countries, which provide adiverserangeof products
and services, including personal, commercial, corporate and investment banking.

The Bank has three major business lines: Domestic Banking, International Banking and Scotia Capital. Each of these
three businesslinesisdiscussed bel ow and additional information on each of the Bank’ sbusinesslinesisavailableinthe
2005 Management’ s Discussion and Analysis found on page 51 of the Annual Report.

Domestic Banking

The Bank’ s Domestic Banking businessline provides afull range of banking and investment servicesto retail
and small business banking, commercial and wealth management customers across Canada. Retail Banking providesa
full range of financial products and servicesto over 6.8 million customersthrough anetwork of 954 branchesand 2,624
ABMs, aswell astelephone and internet banking. The Retail Banking division supplies mortgages, loans, credit cards
and day-to-day banking productsto individuals and small businesses. The Wealth Management division providesretail
brokerage, mutual funds and private client services. The Commercial Banking division deliversafull product suite to
medium and large businesses. Aswell, merchant banking services are provided through one of the Bank’ ssubsidiaries,
Roynat Capital Inc.

I nternational Banking

The Bank’ s International Banking business line operatesin more than 40 countries and includes operationsin
three geographic regions: the Caribbean and Central America, Latin Americaand Asia Pacific. International Banking
includesthe Bank’ sretail and commercial banking operations outside of Canada. Including the Bank’ s subsidiariesand
affiliates, more than 22,000 empl oyeesworldwide provide afull range of servicesto amost three million customers. In
the Caribbean and Central America, the Bank operatesin 25 countrieswith 366 branches and offices and a network of
775 ABMsand provides customerswith abroad range of personal and commercial banking services. In Mexico, Grupo
Financiero Scotiabank Inverlat has 444 branches and offices and a network of 1,046 ABMs. It provides morethan 1.3
million personal, commercial and corporate customers with afull range of banking products and services, along with
select capital markets capabilities. In Latin America, the Bank’ s holdingsinclude Scotiabank Sud Americanoin Chile,
and affiliatesin Peru and Venezuela. In Chile, the Bank operates 57 branches and offices and a network of 115 ABMs
and provides personal, commercial and corporate banking services. Inthe AsiaPecific region, the Bank operatesin nine
countrieswith 24 branches and offices. Our businessin these countriesis primarily focused on commercial banking and
trade finance, with some wholesale banking.

Scotia Capital

Scotia Capital providesfull service wholesale banking to corporate, government and investor clientsacrossthe
NAFTA region as well as other selected niche markets globally. Scotia Capital was reorganized into two main
businesses, effective November 1, 2005. Global Corporate and Investment Banking provides corporate lending, equity
underwriting and mergers & acquisitions advisory services. Global Capital Markets provides products and services such
asfixed income; derivatives; foreign exchange; equity sales, trading and research; and, through ScotiaM ocatta, precious
metals

DESCRIPTION OF THE DEPOSIT NOTES
Issue Size
The Bank of Nova Scotia Deposit Notes— Linked to the Scotia Canadian Dividend Fund, will beissued by the

Bank on the Issue Date. A maximum of $100,000,000 principal amount of Deposit Notes will be issued by the Bank.
The maximum size of the Offering may be changed at any time without notice in the sole discretion of the Bank.
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Principal Amount and Minimum Subscription

Each Deposit Note will be issued in a Principal Amount of $100. The price to be paid by each Holder upon
issuance has been determined by agreement between the Bank and the Selling Agent. The minimum subscription per
Holder will be twenty (20) Deposit Notes (i.e. $2,000).

Maturity and Principal Repayment

Each Deposit Note matures on the Maturity Date, on which date the Holder will receive a minimum of the
Principal Amount of $100 per Deposit Note. If the Maturity Dateis not aBusiness Day for any reason, then the Maturity
Datewill be deemed to occur on the next following Business Day and no interest or other compensation will bepaidto a
Holder in respect of such postponement.

The Portfolio
General

The Portfolio consists of two book—entry accountsreferred to asthe Fund A ccount and the Bond Account, and
the Loan. The Portfolio isanotiona portfolio of assets allocated in accordance with the Asset Allocation Calculation
over the term of the Deposit Notes between the Fund Account and the Bond Account. Since the Portfolio is notional
only, Holderswill have no ownership or other interest in the Bonds, Unitsor other assets comprising the Portfolio, other
than the right to be paid the Principal Amount and the Variable Return, if any, on the Deposit Notes based on the
performance of the Portfolio. For the avoidance of doubt, all holdingsin the Portfolio and all actionsincluding,
without limitation, all purchases, sales, liquidations, redemptions, receiptsof Distributionsand drawdownsand
repayments of the L oan taken in connection with the Portfolio are notional holdings and actions only.

The Fund Account

The Fund Account will consist mainly of notional Units of the Fund and may be notionally margined through
theLoan. TheFund Account may aso notionally hold, from timeto time, anominal amount of cash. Cash from the net
proceeds of theissuance of the Deposit Notes, minus any repayment of the L oan, may be notionally reserved in the Fund
Account on the Issue Date. During the term of the Deposit Notes, cash distributions and proceeds may be notionally
received on Units and held in the Fund Account. The cash notionally held in the Fund Account will earn notional
interest at the over—night Bank of Canada rate.

Notional Units in the Fund Account may be affected by the occurrence of an Extraordinary Event or a
Protection Event.

The Bond Account

The Bond Account will consist of notional 1.15% coupon bonds of the Bank, which will be notionally
purchased and sold at yields equal to the prevailing Canadian dollar inter—bank swap rates as reasonably determined by
the Calculation Agent, using the bid price for purchases and offer pricefor salesfor aterm equivalent to the remaining
term of the Deposit Notes. The 1.15% coupon is solely to support the Program Fees associated with the Bond Account.
OnthelssueDate, it isanticipated that all assets comprising the Portfolio will be allocated to the Fund Account with no
assets used to make a notional purchase in the Bond Account.

Following the Issue Date, assets comprising the Portfolio will be allocated between the Fund Account and the
Bond Account according to the Asset Allocation Cal culation and cash notionally accumul ated in the Fund A ccount may
be used for notional purchases of Units. See “Description of the Deposit Notes-Asset Allocation and the Asset
Allocation Calculation.”

The Loan

The amount of the Loan notionally outstanding at any time will vary, and will be increased or decreased
according to the values of the Units, interest rates, interest payments and other fees payable. Interest ontheLoanwill be
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calculated at arate equal to the one-month Bankers Acceptance Rate plus 0.25% per annum accrued daily and paid
monthly. If theValue Margin rises above 24%, the amount of outstanding L oan may notionally be drawn down (upto a
maximum of $95.50 per Deposit Note) to allow for the notional acquisition of additional Unitsat the then prevailing net
asset value. If the VaueMarginfalsbelow 16%, the amount of any outstanding Loan may be notionally repaid and the
proceeds used to notionally purchase Bonds. See “Description of the Deposit Notes-Asset Allocation and the Asset
Allocation Calculation”.

Asset Allocation and the Asset Allocation Calculation
General

The Calculation Agent will allocate assets of the Portfolio between the Fund Account and the Bond Account
according to the Asset Allocation Calculation. The Asset Allocation Calculation has been designed to protect the
Principal Amount of the Deposit Notes. For example, if aProtection Event occurs, notional Unitsin the Fund Account
will be notionally redeemed and notional proceedswill be used to notionally purchase Bonds such that the value of the
Bond Account at the Maturity Date is at least equal to the Principal Amount per Deposit Note. The Asset Allocation
Calculation hasalso been designed to all ocate assets between the Bond Account and Fund Account such that the Value
Margin, at any time, will fall between 16% and 24%. The occurrence of an Allocation Event on any Business Day
triggers the application of the Asset Allocation Calculation.

The Calculation Agent will be required to monitor the Value Margin and, subject to any adjustments to
calculations asaresult of the occurrence of aProtection Event or an Extraordinary Event, will administer the allocation
of the Portfolio in accordancewith the Asset All ocation Cal cul ation through anotional purchase or redemption of Units,
anotional purchase or sale of Bonds, and a notional drawdown or repayment of the Loan.

On the Issue Date it is anticipated that the full amount of the Net Proceeds from the issuance of the Deposit
Note of $95.50 per Deposit Note, which is the Principal Amount less the Selling Agent’s fees, plus proceeds of the
applicable amount of the Loan, if any, will be notionally allocated to the purchase of notional Unitsfor the Fund Account
with a nominal amount of such proceeds held as cash in the Fund Account. It is anticipated that no Bonds will be
notionally purchased initially.

Leveraging Events

If the Value Margin rises above 24%, a Leveraging Event occurs. This may occur for a number of reasons
including, without limitation, an increase in the market value of the Units or if the applicable price for the Bondsfalls
beyond certain thresholds. OncealL everaging Event occurs, the Cal culation Agent, acting with reasonable promptness,
will, as necessary, notionally sell Bonds from the Bond Account (if there are any such notional Bonds) and theresfter,
notionally draw down the amount of the Loan (to a maximum of $95.50 per Deposit Note) and notionally apply the
proceeds of such Loan and the notional proceeds from the notional sale of the Bondsto notionally purchase additional
Unitssuch that the Value Margin is approximately 20% after thesetransactions. Thiswill increasethe assetsnotionally
held in the Fund Account and decrease the assets notionally held in the Bond Account.

De-Leveraging Events

A De-L everaging Event occursif the Value Margin fallsbelow 16%. Thismay occur for anumber of reasons
including, without limitation, adecreasein the market value of the Unitsor if the pricefor the Bondsrisesbeyond certain
thresholds. Once a De-Leveraging Event occurs, the Calculation Agent, acting with reasonable promptness, will
notionally sell Unitsand notionally apply the proceeds, first to reduce any L oan notionally outstanding and any accrued
and unpaid interest thereon, and second, asto any proceeds remaining, to notionally purchase Bonds such that the Value
Margin is approximately 20% after such notional purchases. Thiswill increase the assets notionally held in the Bond
Account and decrease the assets notionally held in the Fund Account.

Protection Events

If the Value Spread reaches or falls below $1.50 per Deposit Note, a Protection Event occurs and al notional
Units held in the Fund Account will be notionally redeemed and the notional proceeds applied first to repay the
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notionally outstanding L oan and accrued and unpaid interest and accrued and unpaid Program Fees, and second to the
notional purchase of Bonds such that, on the Maturity Date, the value of the Bondstherein is expected to equal at least
$100 per Deposit Note, with the Bank assuming therisk for any shortfall. Holdersare, in all events, entitled to receive
the Principal Amount in respect of each Deposit Note held at the Maturity Date. After a Protection Event occurs, the
assets comprising the Portfolio will remain in the Bond Account, despite any subsequent occurrences of aLeveraging
Event, until the Maturity Date. In thiscase, the Variable Return per Deposit Note payable on the Maturity Date, if any,
will be the amount by which the aggregate par value of the Bonds (pro—rated per Deposit Note) exceeds $100. If a
Protection Event occurs, the possibility of receiving more than the Principal Amount of $100 per Deposit Note on the
Maturity Dateissignificantly reduced. Inthiscase, Holders may haveonly the Principal Amount of their Deposit Notes
returned to them on the Maturity Date.

[llustrative Examples
General

Theillustrative examples set out below demonstrate how the Asset Allocation Calculationisperformed on the
Deposit Notes under both positive and negative performance scenarios. Theseexamplesarefor illustrative purposes
only and arenot to be construed asaforecast or estimate of the anticipated per formance of the Deposit Notes or
the Fund. For simplicity inthese examples, it isassumed that interest rates remain constant throughout the term of the
Deposit Notes. The hypothetical fluctuationsin the value of the notional Units held in the Fund Account are used for
illustration purposes only. Accordingly, the hypothetical performances of the Fund are not estimates or forecasts of
future values of the Units for the periods set out below. The following examples assume the Holder has purchased a
single Deposit Note.

Holders should notethat, although Variable Return islinked to the performance of the Portfolio, the amount, if
any, of the Variable Return will depend upon thetiming and extent of theincrease and decreasein the price of the Units
over the term to the Maturity Date. Specifically:

the performance of the Portfolio is dependant upon the Asset Allocation Calculation;

Variable Return, if any, will only be payableif the NAVgnaL exceedsthe Principal Amount on the Maturity
Date;

upon the occurrence of a Leveraging Event, the Portfolio will be re-balanced by the purchase of additional
Units using proceeds from the Loan (up to a maximum amount of $95.50 per Deposit Note) or the notional
sale of any Bonds in the Bond Account;

there is no theoretical maximum Variable Return payable on the Deposit Notes and the Asset Allocation
Calculation using leverage and Distribution reinvestment createsthe opportunity for enhanced returns on the
Deposit Notes;

the Asset Allocation Cal cul ation providesfor the occurrence of aL everaging Event if the ValueMargin rises
above 24% and a De-L everaging Event if the Value Margin falls below 16%;

upon the occurrence of a De-Leveraging Event, the Portfolio will be re-balanced with proceeds from the
notional sale of notional Units by paying down a portion of the Loan or the notional purchase of Bonds,

aProtection Event will occur if the Vaue Spread reaches or falls below $1.50 per Deposit Note, inwhich case
the Portfolio will befully invested in Bonds until the Maturity Date and the Holder will not participate in any
subsequent performance (positive or negative) of the Fund, with the result that it is possible that no Variable
Return may be paid on the Deposit Notes;

itisvery unlikely that investing in the Deposit Notes will offer the same return as a direct investment in the
Fund; and

the Principal Amount of $100 per Deposit Notewill be payable by the Bank on the Maturity Date regardless of
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the performance of the Fund.

Positive Performance

1st L everaging Event
Assumptions At Lgirn?ging After Ié\t;;\ér(?{aging

NAV - (Note NAV per $100.00) $95.50 $99.99 $99.99
Floor - (Cost of Notional Bond) $75.98 $75.98 $75.98
Value Spread - (NAV - Floor) $19.52 $24.01 $24.01
Value Margin - (Value Spread/FAV) 20.44% 24.01% 20.00%
FAV - (Fund Account Vaue) $95.50 $99.99 $120.04
Loan Amount $0.00 $0.00 $20.05
Bond Account Value $0.00 $0.00 $0.00
% Change in Fund NAV From Issue 0.00% 4.70% 4.70%
% Exposure to Fund 100% 100% 122%
Vaue Margin < 16% - - -
Value Margin between 16% - 24% T - T
Vaue Margin > 24% - T -

The above example showsthe occurrence of L everaging Events pursuant to the Asset Allocation Calculation. A
Leveraging Event will occur if the Value Margin rises above 24% and a De-L everaging Event will occur if the Value
Margin fallsbelow 16%. Inthiscase, aLeveraging Event will require the purchase of additional notional Unitsto re-
balance the Portfolio such that the Value Margin is approximately 20% using proceeds of the Loan (up to a maximum
amount of $95.50 per Deposit Note). Variable Return payable on the Maturity Date would be the amount by which the
pro rata value of the Portfolio exceeds the Principal Amount of the Deposit Notes.

Negative Performance

1st De-L everaging Event

. At De-Leveraging After D_e~
Assumptions Event Leveraging

Event
NAYV - (Note NAV per $100.00) $95.50 $90.44 $90.44
Floor - (Cost of Notional Bond) $75.98 $75.98 $75.98
Value Spread - (NAV - Floor) $19.52 $14.46 $14.46
Value Margin - (Value Spread/FAV) 20.44% 15.99% 20.00%
FAV - (Fund Account Vaue) $95.50 $90.44 $72.31
Loan Amount $0.00 $0.00 $0.00
Bond Account Value $0.00 $0.00 $18.13
% Change in Fund NAV From Issue 0.00% -5.30% -5.30%
% Exposure to Fund 100.00% 100.00% 81.44%
Vaue Margin < 16% - T -
Value Margin 16% - 24% T - T
Vaue Margin > 24% - - -

In this example, the value of the Units declined from the Issue Date. In this casg, that the Loan would not be
drawn down and the Vaue Margin would be re-balanced upon the occurrence of aDe-L everaging Event by purchasing
Bonds with the proceeds from the notional sale of notional Units.
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Protection Event

Assumptions At Péséﬁ?ion Aftergvreor:?ction
NAV - (Note NAV per $100.00) $95.50 $77.48 $77.48
Floor - (Cost of Notional Bond) $75.98 $75.98 $75.98
Value Spread - (NAV - Floor) $19.52 $1.50 n/a
Value Margin - (Value Spread/FAV) 20.44% 1.94% n/a
FAV - (Fund Account Vaue) $95.50 $77.48 $0.00
Loan Amount $0.00 $0.00 $0.00
Bond Account Value $0.00 $0.00 $77.48
% Change in Fund NAV From Issue 0.00% -18.87% 0.00%
% Exposure to Fund 100.00% 100.53% 0.00%
Vaue Margin < 16% T n/a
Value Margin 16% - 24% T - n/a
Vaue Margin > 24% - - n/a

A Protection Event would occur if the Value Spread reaches or falls below $1.50 per Deposit Note, at which
timethe Portfolio would be entirely invested in Bonds. Following aProtection Event, the Portfolio will remain entirely
in Bondsuntil the Maturity Date regardless of the occurrence of subsequent L everaging Events based on the paformance
of theUnits. Inthiscase, theVariable Return per Deposit Note payable onthe Maturity Date, if any, will be the amount
by which the aggregate par val ue of the Bonds (pro-rated per Deposit Note) exceeds $100. |f aProtection Event occurs,
the possibility of receiving more than the Principal Amount of $100 per Deposit Note on the Maturity Date is
significantly reduced and the Holders will not receive any interest payments during the remainder of the term of the
Deposit Notes. Inthiscase, Holders may only havethe Principal Amount of their Deposit Notesreturned to them onthe
Maturity Date.

Variable Return

General

Subject to the occurrence of an Extraordinary Event or a Protection Event, aHolder will be paid the Variable
Return, if any, at the Maturity Date, subject to the provisions and conditions described or contemplated in this
Information Statement. The Variable Return, if any, is linked to the performance of the Portfolio, the assets of which
will be allocated as described above under “ Description of the Deposit Notes— Asset Allocation and the Asset Allocation
Calculation”. Allocationswill be made in accordance with the Asset Allocation Calculation based on the value of the
notional Units, the Bonds and Loan, interest rates and other factors.

TheVariable Return Calculation isthe formulaused to determine the V ariable Return on the Deposit Notes at
the Maturity Date. The Variable Return Calculation per Deposit Note is calculated as follows:

Variable Return = Principal Amount ($100) x Portfolio Performance

Where:

Portfolio Performance = NAVFT&L)_ 100
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Portfolio Performance will be the amount, if any, determined on the Maturity Date and expressed as a
percentage of the Principal Amount, by which the pro ratavalue of the Portfolio per Deposit Note exceeds the Principal
Amount, being $100. A Holder cannot elect to receive the Variable Return, if any, prior to the Maturity Date and the
Deposit Notes cannot be redeemed or retracted prior to the Maturity Date.

There is a possibility that a Holder may not receive any Variable Return. No Variable Return will be paid
unlessthe Portfolio Performance per Deposit Noteis greater than 0% (i.e. unlessthe pro ratavalue of the Portfolio at the
Maturity Date is greater than $100 per Deposit Note). In addition, if a Protection Event or an Extraordinary Event
occurs, the Variable Return may be zero. Investorsmay only receivetheir Principal Amount on the Maturity Date. All
applicable Program Fees will be paid by the 1.15% coupon on the Bonds until the Maturity Date.

In no event will payment of the Principal Amount or the Variable Return, if any, be made by the Bank earlier
than the Maturity Date. The Fund Account will be gradually notionally liquidated (at the discretion of the Calculation
Agent to ensure orderly liquidation) during the ten Business Days immediately preceding the Maturity Date or such
longer or shorter period as may be required. The Calculation Agent is expected to have fully liquidated the notional
assets of the Portfolio by, and to calculate the NAVgnaL 0N, the third Business Day prior to the Maturity Date. The
timing and manner of determining the Variable Return, if any, may be affected by the occurrence of Extraordinary
Eventsor theinability notionally to fully liquidate the Portfolio by the third Business Day prior to the Maturity Date. See
“Description of the Deposit Notes—Extraordinary Events’.

Reinvestment

All Distributions, if any, made by the Fund on Unitsnotionally held in the Portfolio as of therecord datefor any
such distribution will be notionally reinvested in the Fund Account, net of fees and expenses. The Fund hasindicated in
its prospectus that it undertakes to pay a quarterly Distribution of income (including dividends), if any, and annual
Distribution of capital gains, if any. However, thereisno guaranteethat the Fund will make any Distributions, in which
case the reinvestment in the Fund could be zero.

Extraordinary Events

Subject to the occurrence of an Extraordinary Event, payment of the Principal Amount and the Variable Return,
if any, is expected to occur on the Maturity Date. If an Extraordinary Event occurs and is resolved by the fifteenth
Business Day before the Maturity Date, payment of the Principal Amount and the Variable Return, if any, will occur on
the Maturity Date. If an Extraordinary Event occursand is not resolved by thefifteenth Business Day beforethe Maturity
Date, payment of the Principal Amount will occur onthe Maturity Date, and payment of the Variable Return, if any, will
occur as soon as practicable following resolution of the Extraordinary Event and, in any event, no later than 180 days
after the Maturity Date.

If an Extraordinary Event occurs, the Calculation Agent may determine that the Deposit Noteswill no longer
have exposure to the Units, the Loan will be repaid and the Portfolio may consist only of Bonds until the Maturity Date.
Upon such determination by the Calculation Agent, the Loan will be repaid, and no further Variable Return will be
earned on the Deposit Notes, even though the Units may earn a positive return following the occurrence of an
Extraordinary Event. At the sole discretion of the Calculation Agent, if the circumstances giving rise to the
Extraordinary Event no longer exist or are determined by the Calculation Agent to have been adequately resolved, the
Calculation Agent may, but is not required to, reallocate the assets of the Portfolio according to the Asset Allocation
Calculation. Any Variable Return on the Deposit Notes cal culated as of the date of the occurrence of an Extraordinary
Event will be used to repay any Loan outstanding, and the excess, if any, will be paid to the Holders at maturity. If an
Extraordinary Event occurs, the possibility of a Holder receiving any Variable Return at the Maturity Date may be
significantly reduced. Following the occurrence of an Extraordinary Event, aHolder would continueto be ableto sell a
Deposit Notein accordance with the terms of, and subject to the restrictions of, any secondary market then offered by the
Selling Agent. See “Description of the Deposit Notes — Secondary Trading”.

The Calculation Agent’ scal culations and determinations, acting reasonably in respect of the Deposit Notes, will
befina and binding onthe Holders. Holderswill not be entitled to any compensation from the Cal cul ation Agent or any
of its affiliates for any loss suffered as aresult of any of the Calculation Agent’s calculations and determinations.
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For the avoidance of doubt, if an Extraordinary Event occurs, neither payment nor calculation of the Variable
Return, if any, or payment of the Principal Amount per Deposit Note will be accelerated.

Secondary Trading

The Deposit Notes will not be listed on any stock exchange. However, a Holder may be able to sell Deposit
Notes prior to maturity in any available secondary market. The Selling Agent will use reasonable effortsto maintain a
liquid secondary market for the Deposit Notes, but reservestheright, inits sole discretion, not to do so at any timeinthe
future, without providing any prior noticeto the Holders. A Holder who sellsaDeposit Noteto the Selling Agent prior to
the Maturity Date will receive sale proceeds equal to the bid price on the Business Day the order is processed,
established by the Selling Agent for the Deposit Note minus any applicable Early Trading Charge. Ordersfor secondary
market salesreceived before 12:00 noon (Toronto time) on aBusiness Day will be processed on that Business Day at the
then current bid price. Ordersfor secondary market salesreceived after 12:00 noon (Toronto time) will be processed on
the next following Business Day at thethen current bid price. If aHolder sells Deposit Notes prior to the Maturity Date,
the Holder may haveto do so at asubstantial discount from the original Principal Amount evenif the performance of the
Portfolio has been positive and, asaresult, the Holder may suffer substantial losses. The sale of aDeposit Noteto the
Selling Agent will be effected at aprice equal to the Selling Agent’ sbid pricefor the Deposit Note, minusany applicable
Early Trading Charge.

The Principal Amount of aDeposit Noteisrepaid by the Bank only at the Maturity Date. Thereisno assurance
that any premium that may have been paid by aHolder having purchased Deposit Notesin the secondary market will be
recouped. The price that the Selling Agent will pay to aHolder for a Deposit Note prior to the Maturity Date will be
determined by the Selling Agent, acting in its sole discretion, and will be based on, among other things:

how much the value of the assets in the Portfolio have risen or fallen since the Closing Date;

the fact that assets in the Portfolio will be reallocated from time to time between the Fund Account and the
Bond Account during the term of the Deposit Note; and

anumber of other interrelated factorsincluding, without limitation, volatility of the value of thenotional assets
in the Portfolio, prevailing interest rates and the time remaining to the Maturity Date.

Therelationship among these factorsis complex and may a so beinfluenced by various political, economic and
other factorsthat can affect the trading price of aDeposit Note. In particular, Holders should realize that the secondary
market pricefor the Deposit Notes: (a) may not rise and fall with changesin the net asset value of the Units; and (b) may
be substantially affected by changesin current interest rates independent of performance of the notional assetsin the
Portfolio. Holders may wish to consult their investment advisors concerning whether it would be more appropriateinthe
circumstances at any time to sell or to hold their Deposit Notes until the Maturity Date.

A Holder will not be able to redeem Deposit Notes prior to the Maturity Date.
Early Trading Charge

A saleof the Deposit Notes prior to the Maturity Date may be subject to the Early Trading Charge. If aDeposit
Note is sold to the Selling Agent within the first three years following the I ssue Date, the proceeds from the sale of the

Deposit Note will be reduced by an Early Trading Charge expressed as a percentage of the Principal Amount of the
Deposit Note as follows:

| f Sold Within Early Trading Charge
lyear 5%
2years 3.5%
3years 2%

Theredfter Nil
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A Holder should understand that any valuation pricefor the Deposit Notes appearing on itsinvestment account
statement, aswell as any bid price quoted to the Holder to sell Deposit Notes prior to the Maturity Date, will be before
the application of any applicable Early Trading Charge. A Holder wishing to sell Deposit Notes prior to the Maturity
Date should consult itsinvestment advisor about whether the Holder will bear the Early Trading Charge and, if so, how
much it will be.

The Deposit Notes are generally not suitable for an investor who requiresliquidity prior to the Maturity Date.
A Holder should consult hisor her investment advisor about whether it would be more favourablein the circumstances at
any time, to sell Deposit Notes (assuming the availability of a secondary market) or to hold the Deposit Notes until the
Maturity Date. A Holder should also consult hisor her tax advisor asto theincometax consequencesarising fromasale
prior to the Maturity Date as compared to holding the Deposit Note until the Maturity Date. See “ Certain Canadian
Federal Income Tax Considerations”.

The Selling Agent and/or any of it affiliates may, at any time, subject to the applicablelaws, purchase Deposit
Notes at any price in the open market or by private agreement.

Rank; No Deposit I nsurance

The Deposit Notes will constitute direct unconditional obligations of the Bank. The Deposit Notes will be
issued on an unsubordinated basisand will rank pari passu, asamong themselves and with all other outstanding, direct,
unsecured and unsubordinated, present and future obligations (except as otherwise prescribed by law) of the Bank, and
will be payablerateably without any preference or priority. The Deposit Noteswill not beinsured under the Canada
Deposit I nsurance Corporation Act or any other deposit insurance regime.

Credit Rating

The Deposit Notes have not been rated. Asof the date of thisInformation Statement, the deposit liabilities of
the Bank with aterm to maturity of morethan oneyear arerated AA(low) by DBRS, AA—by S& Pand Aa3 by Moody's.
There can beno assurancethat, if the Deposit Noteswere specifically rated by these rating agencies, they would havethe
same rating as the other deposit liabilities of the Bank. A rating is not a recommendation to buy, sell or hold
investments, and may be subject to revision or withdrawal at any time by the relevant rating agency.

Settlement of Payments

The Bank will be required to make availableto CDS, no later than 10:00 am. (Toronto time) on the Maturity
Date, fundsin an amount sufficient to pay the amounts due under the Deposit Notes. Payment of the V ariable Return, if
any, may be delayed in certain circumstances. See “Description of the Deposit Notes - Extraordinary Events’.

All amounts payable in respect of the Deposit Notes will be made available by the Bank through CDS or its
nominee. CDS or its nominee will, upon receipt of any such amount, facilitate payment to the applicable CDS
Participants or credit the account of such CDS Participants, in amounts proportionate to their respective interests as
shown on the records of CDS.

The Bank expectsthat paymentsby CDS Participantsto Holderswill be governed by standing instructionsand
customary practices, asis the case with securities or instruments held for the accounts of customersin bearer form or
registered in street name, and will be theresponsibility of such CDS Participants. Theresponsibility and liability of the
Bank in respect of Deposit Notes represented by a Global Note is limited to making payment of the amounts due in
respect of the Global Noteto CDSor itsnominee. Neither the Bank nor any of its affiliateswill have any responsibility
or liability for any aspect of the records relating to or payments made on account of ownership of the Deposit Notes
represented by the Global Note or for maintaining, supervising or reviewing records relating to any such ownership.

The Bank retainstheright, asacondition to payment of amounts at the Maturity Date, to require the surrender
for cancellation of any certificate evidencing the Deposit Notes.

Neither the Bank nor CDS will be bound to see the execution of any trust affecting the ownership of any
Deposit Note or be affected by notice of any equity that may be subsisting with respect to any Deposit Note.
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Deferred Payment

Federal laws of Canada preclude the charging of interest or other amounts for the advancing of credit at
effective rates in excess of 60% per annum. When any payment is to be made by the Bank to aHolder at the Maturity
Date, payment of a portion of such payment constituting a Variable Return that would exceed 60% per annum may be
deferred to ensure compliance with such laws. 1naddition, the Bank may withhold a portion of any payment to a Holder
that the Bank islegally able or required to withhold. The Bank will pay the portion so deferred to the Holder together
with interest at the Bank’ s equivalent term deposit rate as soon as Canadian law permits.

Book—Entry Only System

Each Deposit Notewill generally be represented by aGlobal Note representing the entire issuance of Deposit
Notes. The Bank will issue Deposit Notes evidenced by certificates in definitive form to a particular Holder only in
limited circumstances. Both any certificated Deposit Notes in definitive form and any Global Note will be issued in
registered form, whereby the Bank’ s abligation will run only to the Holder named on the face of such note. Definitive
Notesif issued will name Holders or nominees asthe owners of the Deposit Notes, and in order to transfer or exchange
these definitive Deposit Notes or to receive payment, the Holders or nominees (as the case may be) must physically
deliver the Deposit Notesto the Bank. A Global Notewill name adepositary or its nominee asthe owner of the Deposit
Notes, initialy to be CDS. Each Holder’s beneficial ownership of Deposit Notes will be shown on the records
maintained by the Holder’ sbroker/deal er, bank, trust company or other representative that isaparticipant in therelevant
depositary, as explained more fully below. Interests of participants will be shown on the records maintained by the
relevant depositary. Neither the Bank nor any depositary will be bound to seeto the execution of any trust affecting the
ownership of any Deposit Note or be affected by notice of any equitable interest that may be subsisting with respect to
any Deposit Note.

Global Note

The Bank will issue the registered Deposit Notes in the form of the fully registered Global Note that will be
deposited with a depositary (initially being CDS) and registered in the name of such depositary or its nominee in
denominations equal to the aggregate Principal Amount of the Deposit Notes. Unlessand until it isexchanged inwhole
for Deposit Notesin definitive registered form, the registered Global Note may not be transferred except asawhole by
and among the depositary, its nominee or any successors of such depositary or nominee.

The Bank anticipates that the following provisions will apply to al arrangementsin respect of a depositary.

Ownership of beneficial interestsin a Global Note will be limited to persons, called “ Participants’, that have
accounts with the relevant depositary or persons that may hold interests through participants. Upon the issuance of a
registered Global Note, the depositary will credit, on its book—entry registration and transfer system, the Participants
accounts with the respective Principal Amounts of the Deposit Notes beneficially owned by the Participants. Any
dealers, underwriters or agents participating in the distribution of the Deposit Notes will designate the accounts to be
credited. Ownership of beneficial interestsin aregistered Global Note will be shown on, and the transfer of ownership
interestswill be effected only through, records maintained by the depositary, with respect to interests of Participants, and
on the records of Participants, with respect to interests of persons holding through Participants.

Solong asthedepositary, or itsnominee, istheregistered owner of aregistered Global Note, that depositary or
its nominee, as the case may be, will be considered the sole owner or Holder of the Deposit Notes represented by the
registered Global Notefor all purposes. Except as described below, owners of beneficial interestsin aregistered Global
Note will not be entitled to have the Deposit Notes represented by the registered Global Note registered in their names,
will not receive or be entitled to receive physical delivery of the Deposit Notes in definitive form and will not be
considered the owners or Holders of Deposit Notes. Accordingly, each person owning a beneficial interest in a
registered Global Note must rely on the procedures of the depositary for that registered Global Note and, if that personis
not a Participant, on the procedures of the Participant through which the person ownsitsinterest, to exercise any rightsof
aHolder. The Bank understandsthat under existing industry practices, if the Bank requests any action of Holdersor if
an owner of abeneficial interest in aregistered Global Note desiresto give or take any action that aHolder isentitled to
give or take in respect of the Deposit Notes, the depositary for the registered Global Note would authorize the
Participants holding the relevant beneficial interests to give or take that action, and the Participants would authorize
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beneficial owners owning through them to give or take that action or would otherwise act upon the instructions of
beneficial owners holding through them.

Payments on the Deposit Notes represented by aregistered Global Note registered in the name of adepositary
or itsnomineewill be madeto the depositary or itsnominee, asthe ease may be, asthe registered owner of theregistered
Global Note. Neither the Bank nor any agent thereof will have any responsibility or liability for any aspect of the
records relating to payments made on account of beneficial ownership interests in the registered Global Note or for
maintaining, supervising or reviewing any records relating to those beneficial ownership interests.

The Bank expects that the depositary for any of the Deposit Notes represented by a registered Global Note,
upon receipt of any payment on the Deposit Notes, will immediately credit Participants accounts in amounts
proportionate to their respective beneficial interests in that registered Global Note as shown on the records of the
depositary. The Bank also expectsthat payments by Participantsto owners of beneficial interestsin aregistered Global
Note held through Participants will be governed by standing customer instructions and customary practices, asis now
the case with the securities held for the accounts or customersin bearer form or registered in “ street name,” and will be
the responsibility of those Participants.

Definitive Notes

If the depositary for any of the Deposit Notes represented by aregistered Global Noteisat any time unwilling
or unableto continueto properly dischargeitsresponsibilities asdepositary, and asuccessor depositary isnot appointed
by the Bank within 180 days, the Bank will issue Deposit Notesin definitive formin exchangefor the registered Global
Note that had been held by the depositary.

In addition, the Bank may at any time and in its sole discretion decide not to have any of the Deposit Notes
represented by one or moreregistered Global Notes. If the Bank makesthat decision, the Bank will issue Deposit Notes
in definitive form in exchange for all of the registered Globa Notes representing the Deposit Notes.

Except in the circumstances described above, beneficial owners of the Deposit Noteswill not beentitledto have
any portions of such Deposit Notesregistered in their name, will not receive or be entitled to receive physical delivery of
the Deposit Notes in certificated, definitive form and will not be considered the owners or Holders of a Global Note.

Any Deposit Notesissued in definitive form in exchange for aregistered Globa Notewill be registered inthe
name or namesthat the depositary givesto the Bank or its agent, asthe case may be. 1t isexpected that the depositary’s
instructions will be based upon directions received by the depositary from Participants with respect to ownership of
beneficial interestsin the registered Global Note that had been held by the depositary.

The text of any Deposit Notes issued in definitive form will contain such provisions as the Bank may deem
necessary or advisable. The Bank will keep or cause to be kept a register in which will be recorded registrations and
transfersof Deposit Notesin definitiveformif issued. Suchregister will be kept at the offices of the paying and transfer
agent, or at such other offices notified by the Bank to Holders.

No transfer of a definitive Deposit Note will be valid unless made at such offices upon surrender of the
certificatein definitiveform for cancellation with awritten instrument of transfer in form and asto execution satisfactory
to the Bank or its agent, and upon compliance with such reasonable conditions as may be required by the Bank or its
agent and with any requirement imposed by law and entered on the register.

Payments on a definitive Deposit Note, if issued, will be made by cheque mailed to the applicable registered
Holder at the address of the Holder appearing in the aforementioned register in which registrations and transfers of
Deposit Notes areto berecorded or, if requested in writing by the Holder at least five Business Days before the date of
the payment and agreed to by the Bank, by electronic fund transfer to a bank account nominated by the Holder with a
bank in Canada. Payment under any definitive Deposit Noteis conditional upon the Holder first delivering the Deposit
Note to the paying and transfer agent who reserves the right on behalf of the Bank to retain the Deposit Note and mark
the Deposit Note as cancelled.
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Noticesto Holders

All naotices to the Holders regarding the Deposit Notes will be validly given if published once in a French
language Canadian newspaper and in the national edition of an English language Canadian newspaper. The Calculation
Agent will give notice as aforesaid to the Holders of an Extraordinary Event and the resolution of an Extraordinary
Event.

Amendmentsto the Notes

The Global Note may be amended without the consent of the Holdersif, in the reasonabl e opinion of the Bank,
the amendment would not materially and adversely affect theinterests of theHolders. For other changes proposed by the
Bank or Scotia Capital Inc., the Global Note may be amended if the amendment is approved by aresolution passed by
the favourable votes of Holders representing not less than 66 2/3% of the outstanding aggregate Deposit Notes
represented for the purpose of considering theresolution. Each Holder isentitled to one vote per Deposit Note held for
the purpose of voting at meetings convened to consider such aresolution. The Deposit Notes do not carry the right to
votein any other circumstances.

Holders Right of Rescission

A person may rescind any order to buy aDeposit Note (or its purchaseif issued) within 48 hoursfollowing the
earlier of actual receipt or deemed receipt of the Information Statement. Upon rescission, the person is entitled to a
refund of the subscription price. Thisrescission right doesnot extend to Holders buying aDeposit Notein the secondary
market. A person will be deemed to have received the Information Statement: (i) on the day recorded as the time of
sending by the server or other electronic means, if provided by electronic means; (ii) on the day recorded as the time of
sending by fax machine, if provided by fax; (iii) five days after the postmark date, if provided by mail; and (iv) whenitis
received, in any other case.

SCOTIA CANADIAN DIVIDEND FUND
The Fund Manager
Scotia Securities is the Fund Manager of the Fund.
The Portfolio Advisor
Scotia Cassels is the Portfolio Advisor to the Fund.
I nvestment Objective

The Fund’ sinvestment objectiveisto earn ahigh level of dividend income with some potential for long-term
capital growth. It invests primarily in dividend-paying common sharesand in abroad range of preferred shares, such as
floating rate, convertible and retractable preferred shares of Canadian companies.

Any changeto the fundamental investment objectives of the Fund must be approved by amajority of votes cast
at ameeting of unitholders called for that purpose. Holders of Deposit Noteswill not have any right to participateinsuch
ameeting or otherwise have any rightsin respect of Unitsof the Fund. A changein the Fund’ sinvestment objective may
congtitute an Extraordinary Event. See “Description of the Deposit Notes — Extraordinary Events.”

Investment Strategies

The Portfolio Advisor uses fundamental analysis to identify investments that pay dividends and income and have the
potential for capital growth over thelong term. Thisinvolves evaluating the financial condition and management of each
company, aswell asitsindustry and the economy. The Fund’ s assets are diversified by industry and company to help

reduce risk.

TheFund caninvestin foreign securities. It will generally investin U.S. securitiesfor theforeign portion of itsportfolio.
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The Fund may invest in other mutual fundswhich are managed by Scotia Securities or by other mutual fund managers.

The following investments represent the top 10 holdings of the Fund as at April 28, 2006:

I nvestment % of Assets
Toronto Dominion Bank - Common 6.00%
Royal Bank of Canada— Common 5.60%
Manulife Financia Co - Common 5.40%
Bank of Montreal - Common 3.80%
Encana Corporation - Common 3.00%
Barrick Gold Corp — Common 2.50%
CIBC — Common 2.20%
Power Corp Canada Ltd - Common Sub Voting 2.10%
Sun Life Financial Inc - Common 1.90%
Canada Government 0% 05/18/06 1.90%

PLAN OF DISTRIBUTION

Under an agreement (the“ Agency Agreement”) between the Bank and the Selling Agent, the Selling Agent has
agreed to offer the Deposit Notesfor sale as agent of the Bank on abest effortsbasis, if, asand when issued by the Bank
in accordance with the provisions of the Agency Agreement.

Subscriptionsfor Deposit Notes may be made directly through the Selling Agent or any other regisered dedler.
Fundsin respect of all subscriptions shall be payable on the Closing Date. The Bank will have the sole right to accept
offers to purchase Deposit Notes and may reject any proposed purchase of Deposit Notes in whole or in part, and the
right isreserved to close the subscription book at any time. The Selling Agent isawholly-owned subsidiary of the Bank.
Asaresult, theBank isarelated issuer of the Selling Agent under applicable securitieslegislation. Thedecisionto offer
the Deposit Notes and the terms of this Offering were negotiated at arm’s length between the Bank and the Selling
Agent.

Each Deposit Note will be issued at 100% of the Principal Amount thereof (i.e. $100). Thereisamaximum
issue size of $100,000,000 principal amount of Deposit Notes. The Bank may change the maximum size of the Offering
at its discretion. The Selling Agent will be paid an upfront commission of four and a half percent (4.50%) of the
Principal Amount of each Deposit Note sold. The Selling Agent may form a sub—agency group including other qudified
selling members and determine the fee payable to the members of such group, which fee will be paid by the Selling
Agent out of itsown fees. While the Selling Agent has agreed to use its best efforts to sell the Deposit Notes offered
hereby, the Selling Agent will not be obligated to purchase any Deposit Noteswhich are not sold. For greater certainty,
the Selling Agent may purchase Deposit Notes offered hereby as principal.

The closing of this Offering is scheduled to occur on or about July 28, 2006 (the “Closing Date”). The Bank
may, at any time prior to the Closing Date, in its discretion, elect whether or not to proceed in whole or in part with the
issue of the Deposit Notes.

A Global Note for the full amount of the Offering will be issued in registered form to CDS and will be
deposited with CDS on the Closing Date. Subject to certain exceptions, certificates evidencing the Deposit Noteswill
not be availableto Holdersunder any circumstances and registration of interestsin and transfer of Deposit Noteswill be
made through the Book—Entry System of CDS. See “Description of the Deposit Notes — Book—Entry Only System”.

In connection with the issue and sale of the Deposit Notes by the Bank, no person is authorized to give any
information or to make any representation not expressly contained in thisInformation Statement or the Global Note and
the Bank does not accept responsibility for any information not contained herein. ThisInformation Statement does not
congtitute, and may not be used for the purposes of, an offer or solicitation by anyonein any jurisdiction in which such
offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer or solicitation. The
Deposit Notes have not been, and will not be, registered under the 1933 Act or any State securitieslaws and, subject to
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certain exceptions, may not be offered for sale, sold or delivered, directly or indirectly, inthe United States, itsteritories
or possessionsor to or for the account or benefit of U.S. personswithin the meaning of Regulation Sunder the 1933 Act.

The continuing obligations of the Selling Agent under the Agency Agreement may be terminated and the
Selling Agent may withdraw all subscriptionsfor Deposit Notes on behalf of the subscribersat its sole discretion onthe
basis of its assessment of the state of the financial markets and the Agency Agreement may al so be terminated upon the
occurrence of other stated events.

The Bank reserves the right, from time to time, to issue any additional class of notes or other debt securities
which may, or may not, resemble the Deposit Notes and which may be offered by the Bank concurrently with the
Offering. The Bank further reserves the right to purchase for cancellation at its sole discretion any amount of Deposit
Notes in the secondary market, without notice to Holders.

DEALINGSWITH THE FUND

The Bank may, from timeto timein the course of its normal business operations, hold Unitsor other securities
of the Fund or other interestslinked to the Units or such securities, extend credit to or enter into other business dealings
with the Fund (and/or the management, insiders, associates or affiliates of the Fund). All such actions by the Bank will
be taken based on commercial criteriain the particular circumstances, and the Bank will not be required to take into
account the effect, if any, of such actions on the value of the Units or the Deposit Notes.

SELLING EXPENSES

Selling expenses of $4.50 (4.50%) per Deposit Note will be paid out of the proceeds of this Offering to Scotia
Capital Inc. for its services as Selling Agent. The Selling Agent will pay all or a portion of this amount to qualified
selling members for selling the Deposit Notes.

FEES AND EXPENSES ASSOCIATED WITH THE DEPOSIT NOTES

Program Fee

The Deposit Noteswill be subject to an annual Program Fee of up to 1.15% of the value of the Portfolio. The
Program Fee will vary depending upon the relative allocation in the Portfolio between notional Units and the Bonds.
The Program Fee will be 0.50% for the portion of the Portfolio allocated to the notional Units (including any Units
notionally acquired with the Loan) and 1.15% for the portion of the Portfolio allocated to the Bonds. The Program Fee
will be calculated daily and payable quarterly in arrears to the Bank, as Calculation Agent of the Deposit Notes. The
1.15% Program Fee on the portion of the Portfolio allocated to the Bondsis produced by the coupon onthe Bonds. The
0.50% Program Fee on the portion of the Portfolio allocated to the notional Unitsis paid out of Distributions, and if no
Distributions are paid, Units notionally held in the Fund Account will be redeemed to pay this portion of the Program
Fee.

During theterm of the Deposit Notes, aportion of the Program Feein an amount equal to 0.25% per annum per
Deposit Note will be paid by the Calculation Agent to qualified selling members in respect of Deposit Notes held by
their clients, and the remainder will be retained by the Calculation Agent.

Fees of the Fund

The Fund has certain fees and expenses, including management fees paid to the Fund Manager for the
management services provided by it. The ratio of these expensesto the average net asset value of the Unitsis called the
management expense ratio. In 2005, the management expense ratio of the Units of the Fund was 1.64%. The
management expense ratio may go up or down over the term of the Deposit Notes. However, for the purpose of
calculating the net asset value of the notional Units in the Portfolio over the term of the Deposit Notes, a fixed
management expense ratio of 1.64% will be used and no adjustment will be made to reflect any changes to the actual
management expense ratio of the Units that may occur after the date of this Information Statement. 1If the Fund's
management expenseratio falls bel ow the fixed management expenseratio, thereturn, if any, payableto Holderswill be
less than the amount that would have been earned by Holdersif they had invested directly in the Units.
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Leverage

For providing leverageto the Portfolio, the Bank will receive theinterest payabl e on funds notionally borrowed
under the Loan, calculated at the annual interest rate equal to the one-month Bankers' Acceptance Rate plus 0.25%,
accrued daily and paid monthly.

USE OF PROCEEDS

The proceeds received by the Bank from the issuance of the Deposit Notes will be deposited with the Bank.
The Bank will use the Net Proceeds of the Offering for its general banking purposes.

CERTAIN CANADIAN FEDERAL INCOME TAX CONSIDERATIONS

In the opinion of McCarthy Tetrault LLP, counsel to the Bank, the following is, as of the date hereof, a
summary of the principal Canadian federal incometax considerations generally applicableto the acquidtion, holding and
disposition of Deposit Notes by an Investor (‘‘Initial Holder'”) who purchases Deposit Notes at the time of their
issuance. This summary is applicable only to an Initial Holder who is an individual (other than a trust) and, for the
purposes of the Income Tax Act (Canada) (the‘*Act’’), isaresident of Canada, dealsat arm’ slength, and isnot affiliated,
with the Bank and holds Deposit Notes as capital property. The Deposit Noteswill generally be considered to be capital
property to an Initial Holder unless: (i) the Initial Holder holds the Deposit Notes in the course of carrying on or
otherwise as part of abusiness of trading or dealing in or buying and selling securities; or (ii) the Initial Holder acquired
the Deposit Notes as an adventurein the nature of trade. Certain Initial Holdersresident in Canadawhose Deposit Notes
might not otherwise be considered to be capital property or who desire certainty with respect to the treatment of the
Deposit Notes as capital property may be entitled to make an irrevocabl e €l ection to have the Deposit Notesand all of the
Initial Holder’ sother ‘* Canadian securities” deemed to be capital property pursuant to subsection 39(4) of the Act. This
summary does not apply to an Initial Holder that is a corporation, partnership or trust.

This summary is based on the current provisions of the Act and the regulations thereunder as in force on the
date hereof (the** Regulations' ), counsel’ sunderstanding of the current published administrativeand ng practices
of the Canada Revenue Agency (the ' CRA’") and all specific proposalsto amend the Act and regulations thereunder
publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof. This summary does not
otherwise takeinto account or anticipate any changesin law or the CRA’ sadministrative or ng practices, whether
by legidative, governmental or judicia action. Thissummary isnot exhaustive of all possible Canadian federal income
tax considerations applicable to an investment in Deposit Notes and does not take into account provincial, territorial or
foreign income tax legislation or considerations, which are not addressed in this summary.

Thissummary isof a general nature only and is not intended to belegal or tax adviceto any Investor.
Investors should consult their own tax advisors for advice with respect to the income tax consequences of an
investment in Deposit Notes, based on their particular circumstances.

Variable Return Prior to Maturity

A Deposit Noteisa*” prescribed debt obligation” within the meaning of the Act. Therulesin the Regulations
applicable to a prescribed debt obligation generally require a taxpayer to accrue the amount of any interest, bonus or
premium receivable in respect of the obligation over the term of the obligation, based on the maximum amount of
interest, bonus or premium receivable on the obligation. Based in part on the understanding of the CRA’ sadministrative
practice with regard to prescribed debt obligations, there should be no deemed accrua of the Variable Return on the
Deposit Notes under these provisions prior to the Maturity Date, provided that no Extraordinary Event has occurred and
the Portfolio does not consist only of the Bond Account. If an Extraordinary Event occurs or the Portfolio consistsonly
of the Bond Account and the Calculation Agent determine that the Portfolio will only consist of the Bonds, an Initial
Holder would generally be required to include in income for each taxation year commencing in the taxation year in
which the Extraordinary Event occurred or the Portfolio consists only of the Bond Account, the portion of the Variable
Return deemed to accrue as interest to the Initial Holder to the end of the “anniversary day” of the Deposit Note in the
taxation year determined in accordance with the prescribed debt obligation rules, except to the extent that the amount
was otherwise included inincomefor the taxation year or a preceding taxation year. The Bank will file an information
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return with the CRA in respect of any such deemed interest required to beincludedin an Initial Holder’ sincome and will
provide the Initial Holder with a copy of such return.

Disposition of Deposit Notes

On adisposition of aDeposit Note at the Maturity Date, an Initial Holder will berequiredto includeinincome
for the taxation year in which the disposition occurs, the amount, if any, of the Variable Return, except to the extent
otherwiseincluded inincomein thetaxation year or apreceding taxation year. TheBank will filean information return
with the CRA in respect of any such amount to be included in an Initial Holder’ sincome and will provide the Initial
Holder with a copy of such return. The Initial Holder will realize a capital gain (or acapital 1o0ss) to the extent that the
proceeds received from the Bank, lessthe V ariable Return so included in income, exceed (or arelessthan) the aggregate
of the Initial Holder’ s adjusted cost base of the Deposit Note and any reasonable costs of disposition.

In certain circumstances, where an investor assigns or otherwise transfers a debt obligation, the amount of
interest accrued on the debt obligation to that time, but unpaid, will be excluded from the proceeds of disposition of the
obligation and will be required to be included as interest in computing the investor’s income for the taxation year in
which thetransfer occurs, except to the extent that it has been otherwiseincluded inincomefor that year or apreceding
year. Under thetermsof the Deposit Notes, there should be no amount in respect of Variable Return that will betreated
asaccrued interest on an assignment or transfer of aDeposit Note prior to the Maturity Date. Except asdescribed above
regarding a payment at the Maturity Date, while the matter is not free from doubt, an amount received by an Initial
Holder on adisposition or deemed disposition of aDeposit Note should giveriseto acapital gain (or capital oss) to the
extent proceeds of disposition exceed (or are less than) the aggregate of the Initial Holder’ s adjusted cost base of the
Deposit Note and any reasonable costs of disposition. Initial Holderswho dispose of Deposit Notes prior to the Maturity
Date should consult their tax advisors with respect to their particular circumstances.

One-half of acapital gain realized by an Initial Holder must be included in the income of the Initial Holder.
One-half of acapital lossrealized by an Initial Holder is deductible against the taxabl e portion of capital gainsrealizedin
the year, in the three preceding years or in subsequent years, subject to and in accordance with the rulesin the Act.

Capital gainsrealized by an individual may giverise to aliability for alternative minimum tax.

RISK FACTORS

Investing inthe Deposit Notesis subject to certain risks. Before reaching adecision to purchase Deposit Notes,
a person should carefully consider avariety of risk factors including, but not limited to, the following:

Suitability of Deposit Notes for I nvestment

A prospectiveinvestor should decideto invest in the Deposit Notes only after carefully considering with hisor
her advisors as to whether the Deposit Notes are a suitable investment in light of the information set out in this
Information Statement. None of the Bank (in its capacity as issuer and Calculation Agent), Scotia Capital Inc. (as
Selling Agent), the Portfolio Advisor nor the Fund Manager makes any recommendation asto whether the Deposit Notes
are a suitable investment for any person.

The Deposit Notes have certain investment characteristics that differ from conventional fixed income
investments. The Deposit Noteswill not provide Holderswith an income stream or return prior to the Maturity Dateand
may not provide any return in excess of the Principal Amount on maturity. The Deposit Notesdo not provideareturnin
excess of the Principal Amount at the Maturity Datethat is calculated or determined with referenceto afixed or floating
rate of interest. Therefore, aninvestment inthe Deposit Notesisonly suitablefor Holders prepared to assumeriskswith
an investment whose return istied to the performance of the Fund. The Principal Amount isonly repaid if the Deposit
Notes are held to the Maturity Date. The Deposit Notes are not conventional indebtedness. The Deposit Notes do not
have afixed yield and could produce no yield. Therefore, the Deposit Notes are not suitableinvestmentsfor Holderswho
need or expect any return or a specific return on investment.

Holders should understand that the risk involved in this type of investment is greater than that normally
associated with other types of investments. The investments in which the Fund invests can be subject to sudden,
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unexpected and substantial price movements and various other risks. The trading of investments held by the Fund can
lead to substantial losses as well as gainsin the value of the Fund within a short period of time.

Uncertain Return Until the Maturity Date

Thereisno assurance that the Fund will be able to achieve itsinvestment objectives and there is no assurance
that the Fund will be able to pay Distributions. In certain circumstances, the Fund may suspend the payment of
Distributions. If so, Holders of Deposit Noteswill not enjoy the benefits of reinvestment of notional Distributionsin the
Portfolio. It should be noted that past performance of the Fund isnot necessarily indicative of future results.

The Deposit Notes are generally not suitable for an investor who requiresliquidity prior to the Maturity Date.
A Holder should consult hisor her investment advisor on whether it would be more favourable in the circumstances at
any time to sell the Deposit Note (assuming the availability of a secondary market) or hold the Deposit Note until the
Maturity Date. A Holder should also consult hisor her tax advisor asto theincometax consequencesarising fromasale
prior to the Maturity Date as compared to holding the Deposit Note until the Maturity Date.

Dependence on M anagement

The Fund’s success depends on the skill and acumen of the Portfolio Advisor and Fund Manager, which
manage and administer the Fund, and on the management team of the Portfolio Advisor and Fund Manager, which
provides portfolio advisory and administrative servicesto the Fund. Neither the employees of the Portfolio Advisor and
Fund Manager nor the management team of the Portfolio Advisor and Fund Manager devote al of their time to the
business of the Fund. If these individuals should cease to participate in the Fund’'s business and if satisfactory
replacements cannot be found, the Fund’s ability to select attractive investments and manage its portfolio could be
severely impaired. There can be no assurance that: (a) the Fund’ sinvestment objective will be realized; (b) the Fund's
investment strategies will prove successful; (c) the Fund’ s Distribution policy can be maintained; or (d) the Fund can
avoid losses. Past performance of the Fund is not indicative of future returns.

Reliance on Portfolio Advisor

The Portfolio Advisor will beresponsiblefor theinvestment management of the Fund’ s portfolio. The Portfolio
Advisor’s decisions will influence the overall performance of the Fund. There can be no assurance that the Portfolio
Advisor’ smanagement of the Fund will result in generating apositive return either for the Fund or for the Deposit Notes.

Liquidity Risk and Secondary Trading of Deposit Notes

The Deposit Notes are designed for Holderswith long—term investment horizonswho are prepared to hold the
Deposit Notes to the Maturity Date. The Deposit Notes are not designed as a short—term investment.

Thereiscurrently no market through which the Deposit Notes may be sold. The Bank does not intend to apply
to have the Deposit Notes listed on any securities exchange.

The Selling Agent will use reasonable effortsto (but isnot obligated to) arrange for asecondary market for the
purchase and sale of the Deposit Notes. Should there be such a secondary market, it is not possible to predict, due to
several factors, at what pricethe Deposit Noteswill tradein the secondary market or whether such market will beliquid
or illiquid.

If a Holder sells Deposit Notes prior to the Maturity Date, the Holder may have to do so at a substantial
discount from the original Principal Amount even if the performance of the Portfolio has been positive and, asaresult,
the Holder may suffer substantial losses.

ThePrincipal Amount isrepaid by the Bank only at the Maturity Date. Thereisno assurance that any premium
that may have been paid by a Holder having purchased Deposit Notes in the secondary market will be recouped. The
pricethat the Selling Agent will pay to aHolder for aDeposit Note prior to the Maturity Date will be determined by the
Selling Agent, acting in its sole discretion, and will be based on, among other things:
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how much the value of the assets in the Portfolio have risen or fallen since the Closing Date;

the fact that notional assetsin the Portfolio will be reallocated from time to time between the Fund A ccount and
the Bond Account during the term of the Deposit Note; and

anumber of other interrelated factors including, without limitation, volatility of the value of the assetsin the
Portfolio, prevailing interest rates and the time remaining to the Maturity Date.

The relationship among these factorsis complex and may also beinfluenced by variouspolitical, economic and
other factorsthat can affect the trading price of a Deposit Note. In particular, Holders should realize that the secondary
market pricefor the Deposit Notes: (a) may not riseand fall with changesin the net asset value of the Units; and (b) may
be substantially affected by changesin current interest rates independent of performance of the notional assetsin the
Portfolio. The Holders may wish to consult their respective investment advisors concerning whether it would be more
appropriate in the circumstances at any time to sell or to hold their Deposit Notes until the Maturity Date.

A Holder will not be able to redeem or sell Deposit Notes prior to the Maturity Date, other than through the
secondary market, if available.

Reallocation of the Portfolio

If, pursuant to the Asset Allocation Calculation, assets are reallocated from the Fund Account to the Bond
Account during theterm of the Deposit Notes, such allocation will reduce the exposure of the Deposit Notesto the Fund.
The amountsto be allocated between the Fund Account and the Bond Account will be determined in accordancewith the
Asset Allocation Calculation.

Fees and Transaction Costs

In order for the payment at the Maturity Dateto exceed the Principal Amount, the return on the notional assets
inthe Portfolio at the Maturity Date will have to exceed the aggregate fees and expenses paid in respect of the Deposit
Notes during the term of the Deposit Notes.

Leverage

It ispossible to have an exposure to Unitsin the Portfolio of up to 200% of the Net Proceeds. If such exposure
exceeds 100% of the Net Proceeds, the Portfolio will have notionally borrowed money to acquire the additional notional
Units. The use of borrowed money creates an opportunity for increased exposure to the Units and the potential of an
increased return. At the same time, however, borrowing money creates special risks. Although the principal amount of
funds notionally borrowed will be fixed, the net asset value of the Units may change in value during the time a
borrowing is outstanding. Since any declinein net asset value of the Unitswill be borneentirely by the Portfolio (and not
by those persons providing the borrowed money), a decline in the net asset value of the Units will result in a greater
decrease in the Portfolio Performance than if no money was borrowed. Decreasesin Portfolio Performance can lead to
an increased allocation to the Bond Account under the Asset Allocation Cal cul ation which will reduce the potential for
the Deposit Notes to produce a Variable Return at Maturity.

Notionally borrowing money will create interest expensesfor Holders of the Deposit Notes. Theinterest costs
may exceed the return made from the borrowed funds. To the extent that the return on the notional Units purchased with
borrowed fundsisgreater than the interest the Deposit Noteswill haveto pay on the borrowed money, then the Portfolio
Performancewill be greater than thereturn if no fundswere borrowed. Conversely, if thereturn from the notional Units
acquired with borrowed funds is not sufficient to cover the interest costs on the borrowed money, then the Portfolio
Performance will be less than if no money was borrowed.

Conflicts of Interest
The Bank is the promoter of the Fund. The Bank is aso the promoter of the other mutual funds managed by

Scotia Securities . As aresult, the Bank may have conflicts of interest in allocating its time and activity between the
Fund, other mutual funds managed by Scotia Securities and its other activities and it may have a conflict of interest
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between its capacity as promoter of the Fund and asissuer of, and Calculation Agent for, the Deposit Notes.

The Fund Manager and the Portfolio Advisor and their affiliates act as trustee, manager and/or investment
manager of other mutual fundsand other investment funds. The services of the Fund Manager and the Portfolio Advisor
arenot exclusiveto the Fund. The Fund Manager and the Portfolio Advisor arewholly owned subsidiaries of the Bank,
which is the issuer of the Deposit Notes. The Bank will, as the Calculation Agent, calculate the amount, if any, of
Variable Return paid to Holders at maturity. The Bank, as Cal culation Agent, relieson the Fund NAYV posted by Scotia
Securitiesto determine the NAV of the Deposit Notes and the Variable Return, if any, paid to Holders at maturity. The
Bank may also berequired to exerciseitsjudgment in relation to the Deposit Notes from timeto time. For example, the
Calculation Agent may have to determine whether an Extraordinary Event has occurred and may, asaconsequence, have
to make certain cal cul ations and determinations. While the Cal culation Agent isrequired to make such cal culations and
determinations in good faith and using commercially reasonable procedures in order to produce a commercially
reasonable result, al of the Calculation Agent’ s calculations and determinations will be final and binding on Holders,
absent manifest error, without any liability on the part of the Calculation Agent or any of itsaffiliates, and Holderswill
not be entitled to any compensation from the Calcul ation Agent or any of itsaffiliatesfor any | oss suffered asaresult of
any of the Calculation Agent’'s calculations and determinations. Since the Calculation Agent’s calculations and
determinations may affect the market value of the Deposit Notes, the Bank may have a conflict of interest if it needsto
make any such calculations and determinationsin its capacity as Calculation Agent.

The Bank, ScotiaCapital Inc., the Fund Manager, the Portfolio Advisor and any of their affiliates may conduct
any other business. This other business may include activitiesin securities and such businessmay bein competition with
the Fund or the Deposit Notes. For example, the Fund Manager, the Portfolio Advisor or any of their affiliatesmay act as
a general partner, managing member, investment adviser or portfolio advisor for others (including the issuers of
securities owned by the Fund). The Fund Manager, the Portfolio Advisor or any of their affiliates may al so managefunds
or capital for others, may have, make and maintain investmentsin itsown name or through other entities, may serveasa
consultant, managing member, partner or stockholder of one or moreinvestment advisers, partnerships, securitiesfirms
or advisory firms, and may act asadirector, officer or employee of any corporation, atrustee of any trust, an executor or
manager of any estate, or an administrative official of any other business entity. Theinvestment objectivesand policies
relating to these other entities and activities may not be consistent with the investment objective and strategies of the
Fund. As aresult, the investments taken, held or liquidated by the Fund may vary in kind, terms or price from those
taken, held or liquidated by or on behalf of these other entities or in connection with these other activities. The Portfolio
Advisor also may be subject to certain limitations, bylaws or under its own internal code of ethics or other policiesthat
may prevent the Portfolio Advisor from taking certain actions or making certain investmentsfor the Fund. Asaresult of
the foregoing, the Fund Manager, the Portfolio Advisor and their affiliates may have conflicts of interest in allocating
their time and activity between the Fund and other entities and activities, and in allocating investments among the Fund
and other clients, including those in which the Fund Manager, the Portfolio Advisor and their affiliates may have a
greater financial interest.

The Bank may, at any time and from timeto time, hedge its exposure under the Deposit Notes. It may dosoin
anumber of waysincluding, without limitation, by acquiring securities of the Fund other than the Units, which securities
may have a different management expense ratio than that applicable to the Units. In addition, each of the Bank and
Scotia Capital Inc. whether in their respective capacities as Calculation Agent and Selling Agent and any of their
respective affiliates, may from time to time, in the course of its normal business operations, hold units of the Fund or
other interests linked to the Fund or hold securities of, extend credit to or enter into other business dealings with the
Portfolio Advisor, the Fund or one or more of the compani eswhose securities are owned by the Fund. Each hasagreed
that all such actionstaken by it shall betaken based on normal commercial criteriain the particular circumstances, which
may include payment of trailer fees. Such actions may not take into account the effect, if any, of such actions on the
amount of Variable Return, if any, that may be payable on the Deposit Notes.

Regulatory Change
Future regulatory changesin applicablejurisdictions could limit the ability of the Portfolio Advisor and/or Fund

Manager to carry out its business. Future regulatory changesin applicable jurisdictions could have amaterial adverse
effect on the Deposit Notes.
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Credit Risk

Because the obligation to make payments to Holders is an obligation of the Bank, the likelihood that such
Holders will receive the payments owing to them in connection with the Deposit Notes will be dependent upon the
financial health and creditworthiness of the Bank.

No Deposit I nsurance

The Deposit Notes will not constitute deposits that are insured under the Canada Deposit Insurance
Corporation Act or any other deposit insurance regime.

Protection Event

If aProtection Event occursthen, for the remaining term of the Deposit Notes, the Deposit Noteswill nolonger
have any exposure to the Units. Following the occurrence of a Protection Event, any Variable Return on the Deposit
Notes calculated as of the date of such occurrencewill be notionally invested in the Bond Account and the proceedswill
be paid to the Holder at the Maturity Date. If a Protection Event occurs, the possibility of a Holder receiving any
Variable Return issignificantly reduced and aHolder will not receive any interest payments during the remainder of the
term of the Deposit Notes.

Extraordinary Events

If an Extraordinary Event occurs, the Deposit Notes may no longer have exposureto the Fund Account and may
have exposure only to the Bond Account. Following the occurrence of an Extraordinary Event, the Deposit Notes may
not participate in any return that may have been realized on the Units following an Extraordinary Event. If an
Extraordinary Event occurs, the possibility of a Holder receiving any Variable Return may be significantly reduced.

An Extraordinary Event may also result in a delay in payment of the Variable Return, if any. If an
Extraordinary Event occurs and is not resolved by the fifteenth Business Day before the Maturity Date, payment of the
Principal Amount will occur on the Maturity Date, and payment of the Variable Return, if any, will occur as soon as
practicable following resolution of the Extraordinary Event and, in any event, no later than 180 days after the Maturity
Date.

No Independent Calculation

Aspart of itsresponsibilities, the Cal culation Agent, acting reasonably, will be solely responsiblefor computing
the NAV per Deposit Note based on the cal cul ations of the Portfolio Performance and the Asset Allocation Calculation
made by the Cal culation Agent. No independent cal culation agent will be retained to make or confirm the determinations
and calculations made by the Calculation Agent.

Valuation of the Fund

In valuing the Units, the Calculation Agent will be dependent on information reported by the Fund and the
Fund’s determinations as to the fair value of its assets, which generally will be unaudited. Readily available market
prices or quotations normally may not be available for al interests in the Fund and the Bank may not have access to
information about the Fund’ s portfolio holdingsthat could be used to verify thefair value of the Unitsasreported by the
Fund.

Risks Relating to the Fund

TheVariable Return, if any, payable on the Deposit Notesislinked to the performance of the Portfolio, which
in turn is based on the performance of the Fund. Accordingly, certain risk factors applicable to holders who invest
directly in Unitsare a so applicableto an investment in Deposit Notesto the extent that such risk factors could adversely
affect the Distributions made by, and the performance of, the Fund. Such risk factorsinclude credit risk (in the case of
debt securities, factors that may result in non-payment of the obligation), currency risk (change in value of Canadian
dollar compared to foreign currencies), derivatives risk (including counterparty risk), equity risk (in the case of equity
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investments, factors which may cause the price of the stock to rise or fall), foreign investment risk (financial, political
and social factorsthat affect investments outside Canada and the United States), government securitiesrisk (including
credit risk and interest rate risk), income trust risk (in the case of investmentsin incometrusts, factorsthat affect their
returns), interest rate risk (in the case of investments in fixed income instruments, factors which might cause interest
ratesto rise or fall, since the value of fixed incomeinstrumentsvariesinversely with interest rates), large transactionrisk
(where another mutual fund or other large investor invests some or all of its assets in the Fund, if such other investor
receives|arge redemption requestsit may, inturn, make large redemption requeststo the Fund and the Fund may haveto
sall itsinvestments at unfavourabl e pricesto meet the redemption requests), liquidity risk (factorsrelating to how easy it
isto convert aninvestment into cash and which can cause dramatic changesin aninvestment’ svalue), amaller companies
risk (in the case of investmentsin smaller companies, the share price isusually more volatile than in established larger
companies and the shares may trade lessfrequently so that a sale or purchase of shares can have agreater impact onthe
share price) and class risk (if the Fund cannot pay the expenses of one class using that class's proportionate share of
Fund assets it may have to pay those expenses out of the other class’ proportionate share of the assets, which could
lower theinvestment return of those other class). Thisisnot acomplete description of therisksapplicableto the Fund.
A complete description of the risks as they apply to the Fund is contained in the current simplified prospectus of the
Fund, which may be obtained at www.sedar.com.

No Owner ship of Unitsor the Bonds

The Deposit Noteswill not entitleaHolder to any direct or indirect ownership of or entitlement to Units, Bonds
or assetsnotionally held inthe Portfolio. Assuch, aHolder will not be entitled to the rights and benefits of aunitholder
or any other securityholder of the Fund, including any right to receive Distributions or dividends or to vote at or attend
meetings of unitholders or securityholders of the Fund.

Owning the Deposit Notes is different from owning Units of the Fund. The Deposit Notes do not represent a
direct substitutefor aninvestment in the Fund. Investing in the Deposit Notes providesthe opportunity to participatein
the value of the Portfolio, while receiving at the Maturity Date repayment of the Principal Amount invested in each
Deposit Note. Assuch, the Deposit Notes serve asaway of participating in the appreciation in the Fund, if any, based on
the Portfolio Performance, while assuring the ultimate return of the Principal Amount invested on the Maturity Date.

The Fund Net Asset Value

Thetrading prices of the securities comprising the assets of the Fund from timeto timewill affect the net asset
value of the Fund. Other activities of the Fund may impact on the value of the Units. For details regarding the
calculation of the net asset value of the Units, seethe disclosurefiled by the Fund, whichisavailable at www.sedar.com.
Holders should recognize that it isimpossible to know whether the value of the securities comprising the assets of the
Fund at any timewill riseor fall and whether the investment decisions of the Portfolio Advisor of the Fund will proveto
be successful. Trading prices of the securities comprising the assets of the Fund may be influenced by complex and
inter—related political, economic, financial and other factors that can affect the capital markets generally or the equity
trading markets on which the securities comprising the assets of the Fund are trading. Holders should familiarize
themselves with the basic features of the Units of the Fund, including the general method of calculating the net asset
value of the Fund.
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