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The Bank of Nova Scotia — CI Performer™
‘ Deposit Notes (ROC), Series 2

Cl LINKED On sale August 27 to October 24, 2007
DePOsIT NOTES . .
$5,000 minimum investment
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® Receive monthly tax-efficient distributions structured as
return of capital, up to 8.90% annually.'

per annum'
® Up to 200% exposure to the fund through an innovative *based on marginal tax rate of 46.41%
dynamic leveraging strategy, offering more return potential in Unlimited gr0Wth potential

rising markets and reduced exposure in declining markets. with 0
The declining floor methodology results in the potential for 1 0 0 A'
greater exposure levels to the fund relative to notes with

traditional structures. The result — the potential for enhanced

returns. principa_l protection
at maturity

Cl Global High Dividend Advantage Fund Geographic Allocation (As at July 31, 2007)
e Portfolio of global companies diversified by region and sector. :
M United States 47.6%
e Companies selected for superior “shareholder yield” — cash United Kingdom 8.2%
dividends, share repurchases and debt reduction — using a ) :f‘ulst’a”a g-‘:;“
ta 9%
value approach. ‘ Frazce Sat
e Managed by Epoch Investment Partners, led by Chief Canada 33%
Investment Officer William Priest, who has more than Belgium 27%
35 years of Wall Street experience. Other 2.3%
e Monthly distribution with an annual target of $0.60 per Performance (s at July 31, 2007)
unit, representing a current yield of 5.93% per annum, as of Cl Global High Dividend Advantage Fund
July 31, 2007.* (The Deposit Note will pay monthly distri- 1 mth 3 mth 1yr Inception*
butions equal to 75% of fund distributions. ) Class A 323% 624% 1.53% 6.50%
Source: Cl Investments; *Inception: January 2006
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The Bank of Nova Scotia — CI Performer™ Deposit Notes (ROC), Series 2

Investment Highlights

e Principal-protected investment linked to the performance of
CI Global High Dividend Advantage Fund, managed by a
proven team using value-based, bottom-up investment strategy.

e Dynamic asset allocation strategy designed to enhance
returns when performance is positive and reduce downside
risk when performance is negative.

e Potential principal repayments of 8.90% per annum.'

® 125% initial exposure to the fund’ for less than the cost of
leveraging in a margin account.

Key features

e Potential for up to 200% exposure to CI Global High Dividend
Advantage Fund.

e S-year term (matures October 29, 2015).

e 100% principal protection by maturity provided by The Bank
of Nova Scotia.

e Maximum portfolio fee of 2.55% — only 0.11% higher than
the 2006 MER of Class A units of the fund.

Available for sale August 27 to October 24, 2007
For more information on The Bank of Nova Scotia - Cl Performer™ Deposit Notes (ROC), Series 2,

please contact your financial advisor of call Cl Client Services at 1-888-800-0042.

"Based on historical distributions of the Fund as of July 31, 2007. Past performance of
the Fund and historic distributions rates are not indicative of future performance or
distributions of the Fund or the Notes, which are impossible to predict. There is no
guarantee that the Fund will achieve a 5.93% annual yield or make any distributions,
or that 200% leverage will be achieved on the Notes. Accordingly, the amount of
interest paid for any month during the term of the Notes will likely vary and could be
zero. There is no cap or maximum amount of interest payable on the Deposit Notes.

“Initially, Units will be purchased using an amount equal to the net proceeds of
$95.00, together with a notional draw down of the Loan of $30.00, so that the total
investment in Units is $125.00 per Note.

*There is no guarantee that the investment manager will be able to achieve a 5.93%
annual yield or that the Fund will make any Distribution, in which case the
Distribution on the Notes could be zero. The information above must be read in con-
Junction with the attached Information Statement. This document is a summary
only of certain aspects of the Notes and you are urged to read the
Information Statement in its entirety for complete information related to the
Notes, including the risk factors. A prospective investor should decide to invest
in the Notes only after carefully considering with his or her advisor as to whether the
Notes are a suitable investment in light of the information set out in the Information
Statement. None of the Bank including in its capacity as Calculation Agent or Scotia
Capital Inc., including in its capacity as Selling Agent, makes any recommendation
as to whether the Notes are a suitable investment for any person. The Notes have
certain investment characteristics that differ from conventional fixed-income
investments in that they may not provide holders with any return or income stream
prior to the Maturity Date, or a return at the Maturity Date that is calculated by
reference to a fixed or floating rate of interest that is determinable prior to the
Maturity Date. The return on the Notes (if any), unlike the return on many deposit
liabilities of Canadian chartered banks, is uncertain in that the Notes could produce
no return on the holders original investment. Therefore, the Notes are not suitable
investments for a holder if the holder needs or expects to receive any return or a
specific return on investment. The Notes are designed for holders with a long-term
investment horizon who are prepared to hold the Notes to the Maturity Date and are
prepared to assume risks with respect to a return tied to the performance of the
portfolio. Prospective purchasers should take into account additional risk factors
associated with this Offering. See “Risk Factors” in the Information Statement.

If a holder sells Notes prior to the Maturity Date, the holder may have to do so at a
discount from the Principal Amount even if the performance of the portfolio has been
positive and, as a result, the holder may suffer losses. In addition, an “Early Trading
Charge” of up to 5.93% of the Original Principal Amount of a Note will apply if the
holder sells a Note in the first three years following the issue date. The Notes are
not redeemable by the holder. The Notes are generally not suitable for a holder who
requires liquidity prior to the Maturity Date. A holder should consult his or her
investment advisor concerning whether it would be more favourable to the holder in
the circumstances at any time, to sell the Notes (assuming the availability of a sec-
ondary market) or to hold the Notes until the Maturity Date. A holder should also
consult his or her tax advisor as to the income tax consequences arising from a sale
prior the Maturity Date as compared to holding the Notes until the Maturity Date.
The Notes are issued by The Bank of Nova Scotia. The Notes are not deposits
insured under the Canada Deposit Insurance Act or under any other deposit insur-
ance regime. The price to be paid by each holder upon issuance of a Note has been
determined by agreement between the Bank and Scotia Capital Inc. (the “Selling
Agent”). The Selling Agent is a subsidiary of the Bank. As a result, the Bank is a
related issuer of the Selling Agent under applicable Canadian securities legislation.

“Scotiabank”, “Scotia Capital”, and the flying “S” logo are registered trademarks of
The Bank of Nova Scotia. “Cl Investments” and Cl Investments design are registered
trademarks of Cl Investments Inc.

The Notes have not been, and will not be, registered under the United States
Securities Act of 1933, as amended (the “1933 Act”) or under any State securities
laws and may not be offered or sold, directly or indirectly, in the United States, its
territories or possessions to or for the account or benefit of US persons. The Notes
may not be offered or sold to residents of any country or jurisdiction in Eurape. The
Notes are being offered and sold in Canada only. This flyer is intended for information
purposes only and is not, and under no circumstances is to be construed as, an offer-
ing of the Notes described herein, or as investment advice. This flyer is intended to
be read in conjunction with the Information Statement. No securities commission or
similar authority in Canada has reviewed or in any way passed upon this flyer or the
Information Statement or the merits of the Notes described herein or therein, and
any representation to the contrary is an offence.

Head Office

Tel: 416-364-1145
Toll Free: 1-800-268-9374

@ Investments

English Client Services Team: 1-800-563-5181
French Client Services Team: 1-800-668-3528

2 Queen Street East, Twentieth Floor
Toronto, Ontario M5C 3G7

Sales Offices

Calgary Tel: 403-205-4396  Toll Free: 1-800-776-9027
Halifax Tel: 902-422-2444  Toll Free: 1-888-246-83887
Montreal  Tel: 514-875-0090  Toll Free: 1-800-268-1602

Vancouver Tel: 604-681-3346  Toll Free: 1-800-665-6994
Cl Teleservice: 1-800-275-3672 Automated account information
E-mail: service@ci.com ¢ www.ci.com
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AMENDED AND RESTATED INFORMATION STATEMENT DATED OCTOBER 12, 2007

This Amended and Restated Information Statement (the “Information Stat t”) a ds and r and replaces the Information Statement dated
August 24, 2007 in respect of the Notes in its entirety. This Information Statement has been prepared solely for the purpose of assisting prospective
purchasers in making an investment decision with respect to the Notes. This Information Statement constitutes an offering of these Notes only in
those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell the Notes. No securities commission or
similar authority in Canada has in any way passed upon the merits of the Notes offered hereunder and any representation to the contrary is an
offence. The Notes offered under this Information Statement have not been, and will not be, registered under the United States Securities Act of
1933, as amended (the “1933 Act”), or any State securities laws and, subject to certain exceptions, may not be offered for sale, sold or delivered,
directly or indirectly in the United States, its territories or possessions to or for the account or benefit of US persons within the meaning of
Regulation S under the 1933 Act. In addition, the Notes may not be offered or sold to residents of any jurisdiction or country of Europe. The Notes
are being offered and sold in Canada only.
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THE BANK OF NOVA SCOTIA
CI PERFORMER DEPOSIT
NOTES (RETURN OF CAPITAL), SERIES 2

$100,000,000 MAXIMUM
PRINCIPAL PROTECTED

The Bank of Nova Scotia — CI Performer Deposit Notes (Return of Capital), Series 2, (the “Notes”) issued by The Bank of
Nova Scotia (the “Bank”) will mature on or about October 29, 2015 (the “Maturity Date”). The Notes have been developed
to provide holders of Notes (“Investors”) who hold the Notes to the Maturity Date with principal protected notes that
provide exposure to the distributions and capital appreciation of the Class A units (the “Units”) of CI Global High Dividend
Advantage Fund (the “Fund”), a mutual fund managed by CI Investments Inc. (the “Fund Manager”). The Fund seeks to:
(i) provide investors with a stable stream of tax-efficient monthly distributions consisting mostly of capital gains and returns
of capital, of $0.05 per Unit ($0.60 per annum); and (ii) preserve and enhance the net asset value of the Fund. Investors’
return on the Notes, if any, will depend on the degree to which the Portfolio is invested in the Fund and other factors.

The Fund provides investors with the opportunity to diversify their income sources by providing exposure to high quality
companies around the world with a proven ability to grow their earnings and distribute a strong, sustainable stream of
cash flow.

The return on the Notes is linked to a portfolio (the “Portfolio”) consisting of book-keeping accounts holding notional Units
and notional 0.50% coupon bonds (“Bonds”) of the Bank and a notional loan facility (the “Loan”). Initially, the Portfolio
will have 125% exposure to the Units. Thereafter, the Portfolio will be rebalanced as described in this Information
Statement. See “Description of the Notes — Asset Allocation and Asset Allocation Calculation”.

For the avoidance of doubt, the Portfolio is notional only and all actions taken with respect thereto including, without
limitation, all holdings, purchases, sales and redemptions of Units and/or Bonds, receipts and reinvestments of Distributions
and drawdowns and repayments of any Loans are notional actions only. All references contained in this Information
Statement to any such actions or events are to be construed as notional actions and events only. Since the Portfolio is strictly
notional and each of the Fund Account, the Bond Account, the Principal Repayment Account (as each such term is defined
below) and the Loan are book-keeping entries only, at no time will the Portfolio actually hold or own Units or Bonds and
Investors will not have any rights to acquire, or any direct or indirect ownership of or entitlement to, Units, Bonds or assets
reflected in the Portfolio. Investors will not, by virtue of holding Notes, be entitled to the rights or benefits of a unitholder of
the Fund. See “Description of the Notes” and “Risk Factors”.

In respect of each Note, the Bank will: (i) repay to the Investor a portion of the Original Principal Amount (being $100 per
Note) each month during the term of the Notes equal to 75% of the ordinary cash dividends and other ordinary cash
distributions (“Distributions”), if any, paid in respect of the Units in the Fund Account (on a per Note basis) during the
relevant month, subject to a cumulative maximum of $99 per Note during the term of the Notes (“Monthly Partial Principal
Repayments”); (ii) repay, on the Maturity Date, the unpaid Original Principal Amount of the Note outstanding at the
Maturity Date (being $100 less the aggregate of all Monthly Partial Principal Repayments made); and (iii) pay, on the
Maturity Date, Variable Return, if any, calculated as set forth herein. The Monthly Partial Principal Repayments and
the payment, at the Maturity Date, of the unpaid balance of the Original Principal Amount remaining outstanding at that
time ensures that the Original Principal Amount of each Note ($100) will have been paid by the Maturity Date, regardless of
the performance of the Portfolio.

PRICE: $100 PER NOTE
Minimum Subscription: $5,000 (50 Notes)
FundSERYV Code: SSP 203

A prospective investor should decide to invest in the Notes only after carefully considering with his or her advisor as to
whether the Notes are a suitable investment in light of the particular circumstances of the investor and the information set
out in this Information Statement. Neither the Bank, Scotia Capital Inc., the Fund Manager nor any of their respective
affiliates makes any recommendation as to whether the Notes are a suitable investment for any person.

“Scotiabank”, “Scotia Capital”, and the flying “S” logo are registered trademarks of The Bank of Nova Scotia.

“CI Investments” and the CI Investments design are registered trademarks of CI Investments Inc. and “CI” and “CI Global
High Dividend Advantage Fund” are trademarks of CI Investments Inc. and have been licensed for use by the Bank and
its affiliates.
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The Bank has taken reasonable care to ensure that the facts stated in this Information Statement with respect to
the Notes are true and accurate in all material respects. However, the Bank and the Selling Agent make no assurances,
representations or warranties with respect to the accuracy, reliability or completeness of any information obtained

from third parties reproduced herein.

Neither the Bank, the Selling Agent, the Fund Manager nor their respective affiliates makes any representation as
to the future performance of any of the Units or the Bonds. Investors should make any decision to invest in the Notes
based only on their own views on the likely future performance of the Portfolio without reliance on the Bank, the
Selling Agent, the Fund Manager or any of their respective affiliates and with the knowledge that the views of the
Bank, the Selling Agent, the Fund Manager and their respective affiliates and the views of other market professionals

may be different than theirs.

In this Information Statement, “$” refers to Canadian dollars, unless otherwise expressly specified.



SUITABILITY FOR INVESTMENT

The Notes have been designed to provide Investors with exposure to the capital appreciation and
Distributions, if any, of the Units. An investment in Notes is suitable for investors prepared to assume risks with
respect to a return tied to the performance of the Units. However, the return on the Notes, if any, is uncertain in
that an investor may not receive any payments during the term of the Notes and may not receive anything more
at the Maturity Date than the Principal Outstanding. The Original Principal Amount is guaranteed to be repaid
over the term of the Notes only if the Notes are held to the Maturity Date. A person should reach a decision to
invest in the Notes after carefully considering, with his or her advisors, the suitability of this investment in light
of his or her investment objectives and the information set out in this Information Statement. See
“Risk Factors”.

ELIGIBILITY FOR INVESTMENT

In the opinion of McCarthy Tétrault LLP, counsel to the Bank, the Notes offered hereby would, if issued on
the date of this Information Statement, be qualified investments under the Act for trusts governed by registered
retirement savings plans, registered retirement income funds, registered education savings plans or deferred
profit sharing plans (other than a trust governed by a deferred profit sharing plan to which contributions are
made by the Bank or by an employer with which the Bank does not deal at arm’s length within the meaning of
the Act).

AMENDMENT AND RESTATEMENT

THIS AMENDED AND RESTATED INFORMATION STATEMENT AMENDS AND RESTATES AND
REPLACES THE INFORMATION STATEMENT DATED AUGUST 24, 2007 (THE “ORIGINAL
INFORMATION STATEMENT”) IN RESPECT OF THE NOTES IN ITS ENTIRETY. PROSPECTIVE
INVESTORS SHOULD REVIEW THIS INFORMATION STATEMENT CAREFULLY PRIOR TO MAKING AN
INVESTMENT DECISION WITH RESPECT TO THE NOTES. PROSPECTIVE INVESTORS SHOULD NOT
RELY ON THE ORIGINAL INFORMATION STATEMENT.

(if)



SUMMARY

The following is a summary only and is qualified in its entirety by, and should be read in conjunction with, the
more detailed information appearing elsewhere in this Information Statement. Capitalized terms that are used but not
defined in this summary are defined elsewhere in this Information Statement. See “Glossary” for defined terms.

Issue:

Issuer:

Selling Agent:
The Fund:
Fund Manager:

Original Principal Amount:

Subscription Price:

Minimum Subscription:

Issue Size:

Issue Date:

Maturity Date/Term:

Offering:

The Bank of Nova Scotia— CI Performer Deposit Notes (Return of
Capital), Series 2.

The Bank of Nova Scotia.

Scotia Capital Inc.

CI Global High Dividend Advantage Fund.
CI Investments Inc.

The Notes will be sold in denominations of $100 per Note (the “Original
Principal Amount”). If the Notes are held until maturity, Investors will
receive, over the term of the notes, a minimum of the Original Principal
Amount per Note held.

Price to an Investor® Selling Agent Fees Proceeds to the Bank®

$100 per Note $5.00 $95.00

(1) The price to be paid by each Investor upon issuance has been determined by negotiation
between the Bank and the Selling Agent.

(2) The net proceeds (“Net Proceeds”) are before deduction of expenses of issue, which will be
paid by the Bank out of its general funds.

Minimum subscription of $5,000 (50 Notes).

A maximum of $100,000,000 Original Principal Amount of Notes will be
issued by the Bank. This maximum size may be changed at any time, without
notice, in the sole discretion of the Bank.

The Notes will be issued on or about October 29, 2007 (the actual date of
issuance being the “Issue Date™).

Subscription proceeds submitted by Investors in advance of the Issue Date
will be held in an account by the Selling Agent and will bear interest at an
annual rate equal to 2.00%. To the extent that the interest accrued on any
Investor’s subscription proceeds from the date of deposit to the Issue Date
equals or exceeds $100 or integral multiples thereof, such Investor will
receive Notes in an equivalent Original Principal Amount rounded down to
the nearest integral multiple of $100. Investors have no entitlement to, and
will not receive, any cash payment of interest under any circumstances,
except where an Investor rescinds or has its purchase order rejected, in
entirety, in which case the Investor will receive cash equal to the interest
earned rounded down to the nearest integral multiple of $100. No fractional
Notes will be issued.

The Notes will mature on October 29, 2015, resulting in a term to maturity of
approximately 8 years. The Notes are not redeemable or retractable prior to
maturity, but they may be resold in any available secondary market. See
“Description of the Notes — Secondary Trading.”

This Offering has been developed to provide investors with the opportunity
to purchase principal protected notes that provide up to 200% of exposure to




Description of Fund:

the Units. The link between the Notes and the Distributions and capital
appreciation, if any, on the Units of the Fund will be based on an initial
notional investment of the Net Proceeds of the Offering ($95.00 per Note)
plus $30.00 per Note of Loan drawdown in the Portfolio. Periodically
following the Issue Date, the Portfolio will be re-allocated among the Units,
Bonds and the Loan in accordance with the Asset Allocation Calculation.

The Fund is managed by CI Investments Inc., a leading Canadian-owned
investment management company. CI Investments Inc. is wholly owned by CI
Financial Income Fund, an independent, Canadian-owned wealth
management company with approximately $97.24 billion in fee-earning assets
as of July 31, 2007. CI Financial Income Fund is a publicly traded income
trust listed on the Toronto Stock Exchange under the ticker symbol CIX.UN.

The Fund was established on January 20, 2006. The Fund seeks to:
(i) provide investors with a stable stream of tax-efficient monthly
distributions consisting mostly of capital gains and returns of capital, of $0.05
per Unit (80.60 per annum); and (ii) preserve and enhance the net asset
value of the Fund.

In order to achieve its objectives, the Fund invests primarily in equity
securities of Canadian issuers, also known as its Canadian equity portfolio, as
well as in dividend-paying common and preferred shares, debentures, income
trusts, equity-related securities and convertible securities issued by issuers
anywhere in the world. The Fund also will enter into one or more derivatives
to obtain exposure to one or more baskets of securities, also called equity
baskets, consisting primarily of dividend-paying common and preferred
shares, debentures, income trusts, equity-related securities and convertible
securities issued by issuers anywhere in the world, together with the earnings
thereon. The fundamental investment objective of the Fund cannot be
changed without obtaining unitholder approval.

CI Investments Inc. is the portfolio advisor of the Fund. Epoch Investment
Partners, Inc. (“Epoch”), as the sub-advisor of the Fund, constructs notional
baskets of securities on behalf of counterparties with whom the Fund enters
into forward agreements. Epoch is based in New York and is led by President
and Chief Investment Officer William Priest, who has more than 35 years of
Wall Street experience. Prior to founding Epoch, Mr. Priest was Senior
Partner and Portfolio Manager at Steinberg Priest & Sloane Capital
Management, LLC. Before that, he was Chairman and CEO of Credit Suisse
Asset Management Americas and CEO and Portfolio Manager of its
predecessor firm BEA Associates, which he co-founded in 1972. During his
tenure at BEA, Mr. Priest developed the firm into a well-recognized
investment manager with over U.S. $25.0 billion under management. Epoch
employs a value style, bottom-up approach to investing, focusing on
companies that are benefiting from globalization and increasing world trade.

The Fund will endeavour to provide holders of its units with a stable stream
of tax efficient monthly distributions, consisting mostly of capital gains and
returns of capital, of $0.05 per unit (0.60 per annum) on or about the last
business day of each month. The Fund’s Distributions are intended to benefit
investors in its Units as returns of capital are generally not subject to tax
(returns of capital will reduce the adjusted cost base of units) and
Distributions that are designated as capital gains will generally be taxed at a
lower rate than distributions of interest, foreign dividends and/or other




The Portfolio:

investment income. Accordingly, Units are intended to be tax efficient when
compared to mutual funds and other investment funds that depend solely on
such other sources of income to pay distributions to investors. If, in any year
after Distributions are made, there would otherwise remain in the Fund
additional net income or net realized capital gains, the Fund intends to make,
on or before December 31 of that year, a Special Distribution of such portion
of the remaining net income and net realized capital gains as is necessary to
ensure that the Fund will not be liable for income tax under Part 1 of the
Income Tax Act (Canada). There can be no assurance that any such
Distribution will be made by the Fund. See “Risk Factors”.

As at July 31, 2007, the indicated distribution rate of the Fund was 5.93%.
The indicated rates of return of the Fund are the historical annual
compounded total returns including changes in unit value and reinvestment
of all distributions and do not take into account sales, redemption,
distribution or optional charges or income taxes payable by any unitholder
that would have reduced returns. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.

The historical performance of the Units is summarized in the table below.
Past performance of the Fund is not indicative of future performance of the
Fund or the Notes.

Performance as of July 31, 2007

Since
YTD 1 mth 3 mth 1yr Inception
—-2.29% —-3.23% —6.24% 11.53% 6.91%

A brief description of the Fund and information concerning historical
performance of the Units are set out under “The Fund” in this Information
Statement. Investors may obtain more detailed information about the Fund
at www.ci.com or through their advisor.

The Portfolio will consist of three book-entry accounts, being the Fund
Account, the Bond Account and the Principal Repayment Account, and the
notional Loan. The Fund Account will notionally hold Units of the Funds. It
is anticipated that the Calculation Agent will initially allocate the entire Net
Proceeds of $95.00 per Note plus $30.00 per Note of Loan drawdown to the
notional purchase of Units for the Fund Account at the then current net asset
value per Unit within eight Business Days of the Issue Date. Thereafter, the
Portfolio may be re-allocated and Units may be notionally sold or purchased
upon the occurrence of certain events in accordance with the Asset
Allocation Calculation. For the avoidance of doubt, the Portfolio is notional
only and all actions taken with respect thereto including, without limitation,
all holdings, purchases, sales and redemptions of Units and/or Bonds,
receipts and reinvestment of Distributions and drawdowns and repayments of
any Loans are notional actions only. All references contained in this
Information Statement to any such actions or events are to be construed as
notional action and events only. Since the Portfolio is strictly notional and
each of the Fund Account, the Bond Account, the Principal Repayment
Account and the Loan are book-keeping entries only, at no time will the
Portfolio actually hold or own Units or Bonds. Investors will not have any
rights to acquire, or any direct or indirect ownership of or entitlement to,




Fund Account:

Principal Repayment
Account:

Loan:

Units, Bonds or assets reflected in the Portfolio. Investors will not, by virtue of
holding Notes, be entitled to the rights or benefits of a unitholder of the Fund.

The Fund Account will notionally hold Units of the Fund and may be
margined through the Loan. The Fund Account may also notionally hold,
from time to time, a nominal amount of cash. Units in the Fund Account may
be affected by an Allocation Event, a Market Disruption Event, an
Extraordinary Event or a Protection Event. See “Description of the Notes —
Asset Allocation and Asset Allocation Calculation”.

All references to Units are to Class A units of the Fund that are generally
available to all investors. The value of a Unit notionally held in the Fund
Account at any time will be equal to the net asset value of a Unit grossed-up
(i.e., increased) by an amount which reflects the management expense ratio
(“MER”) applicable to the Units. Accordingly, the value of the Units
notionally held in the Fund Account at any time will be higher than the value
of the Units of the Fund by an amount that reflects the MER applicable to
the Units. The Calculation Agent will be paid the Program Fee from the
assets of the Portfolio.

During the term of the Notes, principal amounts equal to 75% of the amount
of any Distribution paid on Units in the Fund Account as of the relevant
record date(s) will be notionally credited to the Principal Repayment
Account as of the date of payment of any such Distribution. The Principal
Repayment Account will, from time to time, hold cash credited thereto from
but excluding the Monthly Partial Principal Repayment Determination Date
for the immediately preceding Monthly Partial Principal Repayment Date
(or the Issue Date where the first Monthly Partial Principal Repayment has
not yet become payable). Program Fees and Loan interest will not be
deducted from the Principal Repayment Account. The Units have a current
indicative distribution rate of 5.56%, based on historical Distributions of the
Fund as of July 31, 2007. This indicative Distribution rate should not be
relied on as being, and is not intended to be, predictive of the amount of
Monthly Partial Principal Repayments, if any, on the Notes. There is no
guarantee that Distributions will be made on Units during the term of the
Notes, in which case no corresponding amounts will be credited to the
Principal Repayment Account and no Monthly Partial Principal Repayments
will be paid. Each Monthly Partial Principal Repayment will reduce the
Floor, thereby reducing the risk that a Protection Event will occur and
providing the potential for greater fund exposure during the term of the Note
than the traditional R.O.C. structure.

The Units may be leveraged from time to time through a revolving loan
(the “Loan”). At inception, the Loan will be drawn down $30 per Note. The
amount of the Loan that may be outstanding from time to time is dependent
upon the Asset Allocation Calculation and may increase (i.e., be drawn
down) or decrease (i.e., be repaid) upon the occurrence of an Allocation
Event. The Asset Allocation Calculation will effectively limit the amount of
the Loan by imposing a maximum drawdown of $105.00 per Note providing
up to 200% exposure to the Fund. See “Description of the Notes — Asset
Allocation and Asset Allocation Calculation”.

Interest on any Loan will accrue daily at a rate equal to the one-month
Bankers’” Acceptance Rate (being the average bid rate of interest for
Canadian dollar bankers’ acceptances with a maturity of one month




Bond Account:

Monthly Partial Principal
Repayments:

appearing on the Reuters Data Service page “CDOR” as of 10:00 a.m.,
Toronto time) plus 0.25% per annum, calculated daily and paid monthly
(5.16% as of August 21, 2007). Interest accrued on the Loan will be paid
through the redemption of the requisite number of Units from the Fund
Account.

The Bond Account will notionally hold 0.50% coupon bonds (each a
“Bond”) of the Bank that mature on the Maturity Date. Bonds will be
purchased and sold at yields equal to the prevailing Canadian dollar
inter-bank swap rate (using the bid swap rate for purchases and offer swap
rate for sales) for a term equivalent to the remaining term of the Notes.
Bonds will be purchased or sold in accordance with the Asset Allocation
Calculation. No Bonds will be purchased on the Issue Date. See “Description
of the Notes — Asset Allocation and Asset Allocation Calculation”.

Subject to the occurrence of an Extraordinary Event (which may include a
Market Disruption Event which continues in effect for eight or more
consecutive Business Days) or a Protection Event, Monthly Partial Principal
Repayments per Note will be payable in Canadian dollars in an amount, if
any, equal to 75% of the aggregate Distributions, if any, (on a per Note basis)
paid on Units in the Fund Account during the relevant month if such Units
were held in the Fund Account on the record date(s) for such Distributions.
Upon payment of any Monthly Partial Principal Repayment on the Notes, the
aggregate amount of such payment will be deducted from the Principal
Repayment Account. If Monthly Partial Principal Repayments per Note total
$99, in the aggregate, during the term of the Notes, no further Monthly
Partial Principal Repayments will be made. In such event, any further
Distributions, if any, made on Units in the Fund Account will thereafter be
reinvested in Units at the then prevailing net asset value per Unit and no
amounts corresponding to the amounts of any such Distributions will be
credited to the Principal Repayment Account. An amount equal to all Special
Distributions and 25% of any Distribution, if any, (75% of which was
credited to the Principal Repayment Account) paid on Units in the Fund
Account will be reinvested in the Fund Account at the net asset value per
Unit prevailing on the relevant payment date(s). On any day, the $100
Original Principal Amount of a Note minus the aggregate Monthly Partial
Principal Payments made on such Note to and including such date shall equal
the Principal Outstanding of such Note. There can be no assurance that any
Monthly Partial Principal Repayment will be paid on the Notes. If no
Monthly Partial Principal Repayments are made during the term of the
Notes, an Investor will receive, at the Maturity Date, a minimum of the
Original Principal Amount ($100 per Note) in respect of each Note held. If
Monthly Partial Principal Repayments are made during the term of the
Notes, an Investor will receive, at the Maturity Date, the Principal
Outstanding (as defined below) per Note. Each Monthly Partial Principal
Repayment will reduce the Floor, thereby reducing the risk that a Protection
Event will occur and providing the potential for greater fund exposure during
the term of the Note than the traditional R.O.C. structure. See “Description
of the Notes — Monthly Partial Principal Repayments” and “Risk Factors”.

The following chart sets out the indicative principal repayment rates on the
Notes in different scenarios assuming a Floor of $70. This chart is for




Amount Payable at the
Maturity Date:

Asset Allocation Calculation:

illustrative purposes only and the there can be no assurance that the
indicative rates of principal repayment set out in the chart will be achieved.

Fund Bond

Note Change in Floor Loan Account Account Principal

NAV Note NAV Price* Amount Value Value Repayment
$114.82 20.86% $70.00 $105.00 $219.82 — $8.90
$104.51 10.01% $70.00 $98.54 $203.05 — $8.61
$96.60 1.68% $70.00 $59.81 $156.41 — $6.89
$95.00 0.00% $70.00 $30.00 $125.00 — $5.56
$84.93 —10.60% $70.00 $2.89 $87.82 $0.00 $4.35
$80.88 —14.86% $70.00 — $64.00 $16.88 $3.52
$78.31 —17.57% $70.00 — $48.89 $29.42 $2.78
$76.06 —19.94% $70.00 — $35.64 $40.42 $2.08
$74.42 —21.66% $70.00 — $25.99 $48.43 $1.55
$73.22 —22.93% $70.00 — $18.95 $54.28 $1.15
$72.34 —23.85% $70.00 — $13.76 $58.58 $0.85
$71.70 —24.53% $70.00 — $10.00 $61.70 $0.62
$71.50 —24.74% $70.00 — $0.00 $71.50 $0.00

* Constant Floor Price $70.00
** Based on 75% of Indicative Fund Distribution of 5.93% as of July 31, 2007

The amount payable per Note at maturity (the “Maturity Payment Amount”)
will be determined by the Calculation Agent based on the following formula:

Maturity Payment Amount = Principal Outstanding + Variable Return
Where:

* Principal Outstanding equals the Original Principal Amount ($100)
less the aggregate of all Monthly Partial Principal Repayments per
Note made during the term of the Notes;

* Variable Return equals (i) NAVgyar; less (ii) the Principal
Outstanding;

* NAVpnar 1S an amount, expressed per Note, equal to the NAV
determined on the third Business Exchange Day prior to the Maturity
Date, excluding any amount notionally held in the Principal
Repayment Account which will be paid out as a Monthly Partial
Principal Repayment on the Maturity Date; and

* NAV means, at any time, the total of: (i) the Fund Account Value and
the value of the Bond Account; plus (ii) any cash in the Principal
Repayment Account; minus (iii) the principal amount of the Loan
outstanding at that time; minus (iv) the accrued and unpaid Program
Fee and Loan interest; divided by (v) the number of Notes
outstanding.

The Asset Allocation Calculation will dictate the allocation of the Portfolio,
from time to time, between Units and Bonds and will dictate the amount, if
any, of the outstanding Loan. The Calculation Agent will be responsible for
applying the Asset Allocation Calculation, including facilitating any
transactions in Units or Bonds and any drawdown or repayment of the Loan.
The Asset Allocation Calculation is based on the following concepts:

NAV - Floor

e “Distance” = FAV




e “Floor” means, at any time, the estimated offer price at that time for
a 0.50% coupon Bond with a face amount equal to the Principal
Outstanding and a maturity date of October 29, 2015, determined by
the Calculation Agent.

e “Fund Account Value” or “FAV” means, at any time, the aggregate
of: (i) the amount that could be realized at that time by notionally
selling all Units in the Fund Account at then prevailing net asset value
per Unit; and (ii) any cash in the Fund Account at that time,
expressed as an amount per Note.

An Allocation Event (as defined below) will occur if, at any time on a
Business Day: (i) the Distance falls below 13% (a “De-Leveraging Event”);
(ii) the Distance rises above 21% (a “Leveraging Event”); or (iii) the NAV
falls to $1.50 or less per Note above the Floor (a “Protection Event”).

Upon the occurrence of certain events that may be triggered by changes in
the Distance which, in turn, is triggered by changes in the NAYV, the Floor
and/or the FAV (each, an “Allocation Event”), the Portfolio will be notionally
re-balanced by re-allocating the assets of the Portfolio between Units and
Bonds and drawing down or repaying the Loan. The Calculation Agent will
be required to monitor the Distance on each Business Day. Allocation
Events that would otherwise have occurred on a particular date may be
delayed in the circumstances described under “Description of the Notes —
Special Circumstances — Market Disruption Event”.

Within 8 Business Days of the Issue Date, Units will be purchased using the
Net Proceeds of $95.00 per Note and $30.00 per Note of Loan drawdown.
Thereafter, and subject to the occurrence of events described under
“Description of the Notes — Special Circumstances,” the Portfolio will be
rebalanced based on certain events as determined by the Distance.

Upon the occurrence of a Leveraging Event, any Bonds in the Bond Account
will be sold and, thereafter the amount of Loan will be drawn down (to a
maximum of $105.00 per Note) and any proceeds thereof applied to purchase
more Units for the Fund Account at the then prevailing net asset value per
Unit.

Upon the occurrence of a De-Leveraging Event, Units in the Fund Account
will be redeemed at the then prevailing net asset value per Unit. The
proceeds thereof will be applied to first reduce any Loan outstanding and pay
accrued and unpaid interest, and second, to purchase Bonds for the Bond
Account, if any proceeds remain.

In either case, purchases and sales are made to return the Distance to
approximately 17%.

Upon the occurrence of a Protection Event, all Units in the Fund Account
will be redeemed at the then prevailing net asset value per Unit and the
proceeds thereof applied first to repay any Loan outstanding, to pay any
accrued and unpaid Loan interest and any accrued and unpaid Program Fees,
and second, to purchase Bonds. In addition, all cash in the Principal
Repayment Account will be paid to Investors on the next following Monthly
Partial Principal Repayment Date (or if a Monthly Partial Principal
Repayment does not occur prior to maturity, on the Maturity Date),
following which no further Monthly Partial Principal Repayments will be paid
for the remainder of the term of the Notes. Following the occurrence of a




Market Disruption Event:

Extraordinary Event:

Secondary Market:

Protection Event, no further Units will be purchased for the Fund Account
(regardless of the subsequent occurrence of any Leveraging Event) with the
result that, thereafter until the Maturity Date, the Portfolio will consist only
of Bonds, regardless of the subsequent performance of the Units. If a
Protection Event occurs, the possibility of the Investor receiving more than
the Principal Outstanding per Note on the Maturity Date is significantly
reduced. In this case, Investors may only have the Principal Outstanding of
their Notes returned to them on the Maturity Date.

See “Description of the Notes — Asset Allocation and the Asset Allocation
Calculation”.

If a Market Disruption Event (as defined herein) occurs, the Calculation
Agent may delay application of the Asset Allocation Calculation and,
accordingly, the determination of whether a Leveraging Event,
De-Leveraging Event or a Protection Event has occurred. If a Market
Disruption Event continues for a period of 8 consecutive Business Days then,
notwithstanding the continuation of the Market Disruption Event thereafter,
the Calculation Agent may, in its discretion, elect to determine whether a
Leveraging Event, De-Leveraging Event or a Protection Event has occurred
substituting its own discretion with respect to market values of the affected
Units following consultation with the Fund Manager and may, in its sole
discretion make all necessary determinations and adjustments to the
Portfolio without any liability on the part of the Calculation Agent.
Alternatively, in such event, the Bank may elect to designate such event as an
Extraordinary Event, with the consequences described under “Description of
the Notes — Special ~ Circumstances — Extraordinary ~ Event.” The
occurrence of a Market Disruption Event may delay determination and
payment of the Variable Return, if any. See “Description of the Notes —
Special Circumstances — Market Disruption Event.”

If an Extraordinary Event (as defined herein) occurs, the Calculation Agent
may determine that the Portfolio will not include any Units and will only
consist of the Bond Account. If so, no Variable Return may be paid, even
though the Units which have been redeemed may earn a positive return
following the occurrence of the Extraordinary Event. In addition, all cash in
the Principal Repayment Account will be paid to Investors on the next
following Monthly Partial Principal Repayment Date (or if a Monthly Partial
Principal Repayment Date does not occur prior to maturity, on the Maturity
Date), following which no further Monthly Partial Principal Repayments will
be paid for the remainder of the term of the Notes. If an Extraordinary Event
occurs, Investors will receive the Principal Outstanding per Note no earlier
than the Maturity Date. The liquidated proceeds of the Fund Account less
payment of the Loan, if any, up to the occurrence of the Extraordinary Event
will be invested in the Bond Account. If an Extraordinary Event occurs, the
possibility of receiving more than the Principal Outstanding per Note at the
Maturity Date is significantly reduced. In this case, Investors may only have
the Principal Outstanding of their Notes returned to them on the Maturity
Date. See “Description of the Notes— Special Circumstances —
Extraordinary Event”.

The Notes will not be listed on any stock exchange. There can be no assurance
that a secondary market for the Notes will develop or, if such market does
develop, that it will be sustained or liquid. The Selling Agent intends to use
reasonable efforts to initiate and maintain a secondary market for the Notes,
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but reserves the right not to do so at any time in the future, in its sole
discretion, without providing prior notice to Investors. These efforts will
consist of posting a daily bid price through FundSERV for the Notes
(the “Bid Price”). The Selling Agent may, for any reason, elect not to
purchase Notes from any particular Investor. If an Investor sells a Note to
the Selling Agent within the first three years from the Issue Date, the Investor
will receive sale proceeds equal to the Bid Price for the Note as determined by
the Selling Agent minus any applicable Early Trading Charge. A sale of Notes
originally purchased through FundSERYV will be subject to certain additional
procedures and limitations established by FundSERV. See “Description of
the Notes — Secondary Trading of Notes”, “FundSERV” and “Risk
Factors”.

While the Selling Agent will use reasonable efforts, the Selling Agent is
under no obligation to facilitate or arrange for such a secondary market, and
such secondary market, when commenced, may be suspended at any time at
the sole discretion of the Selling Agent, without notice. If there is no
secondary market, an Investor will not be able to sell its Notes. The Notes are
intended to be instruments held to the Maturity Date. If an Investor sells
Notes prior to the Maturity Date, the Investor may have to do so at a discount
from the Principal Outstanding even if the performance of the Portfolio has
been positive and, as a result, the Investor may suffer losses. See “Description
of the Notes — Secondary Trading” and “Certain Canadian Federal Income
Tax Considerations”.

If an Investor sells a Note within the first three years from the closing of this
Offering, the proceeds from the sale of the Note will be reduced by the Early
Trading Charge. The Early Trading Charge is 6.95% of the Original Principal
Amount of any Note sold in the first year following the Issue Date, 4.65% of
the Original Principal Amount of any Note sold in the second year following
the Issue Date and 2.50% of the Original Principal Amount of any Note sold
in the third year following the Issue Date. After the end of the third year
following the Issue Date, the Early Trading Charge will cease to apply. See
“Description of the Notes — Early Trading Charge”.

The Notes will rank equally with all other deposit liabilities of the Bank. The
Notes will not be deposits insured under the Canada Deposit Insurance
Corporation Act or under any other deposit insurance regime designed to
ensure the payment of all or a portion of a deposit upon the insolvency of the
deposit taking financial institution. See “Description of the Notes — Rank;
No Deposit Insurance”.

The Notes have not been rated. As of the date of this Information Statement,
the Bank’s deposit liabilities with a term of more than one year were rated
AA by Dominion Bond Rating Service Limited, AA — by Standard & Poor’s,
a division of The McGraw-Hill Companies, Inc. and Aal by Moody’s
Investors Service, Inc. There can be no assurance that if the Notes were
specifically rated by these rating agencies that they would have the same
rating as the Bank’s other deposit liabilities. A rating is not a
recommendation to buy, sell or hold investments and may be subject to
revision or withdrawal at any time by the relevant rating agency. See
“Description of the Notes — Credit Rating”.

The Net Proceeds will not be held by the Bank in trust for the Investors of
the Notes in any segregated or other account. Rather, the Bank will use the
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Net Proceeds of the Offering for its general banking purposes. See “Use of
Proceeds”.

This income tax summary is subject to the limitations and qualifications set
out under the heading “Certain Canadian Federal Income Tax
Considerations”. Monthly Partial Principal Repayments received in respect
of the Notes, if any, will reduce the principal amount of the Notes and reduce
the Initial Investor’s adjusted cost base of the Notes and will not be included
in the Initial Investor’s income. Except in the case of an Extraordinary Event
or a Protection Event, there should be no deemed accrual of interest on the
Notes under the “prescribed debt obligation” rules of the Act and the
Regulations until the taxation year of an initial Investor that includes
the Maturity date. Where the Variable Return is determined because of an
Extraordinary Event or a Protection Event, the Variable Return will generally
be required to be accrued by the Initial Investor in accordance with the
“prescribed debt obligation” rules of the Act and Regulations. The full
amount of the Variable Return will generally be included in an Initial
Investor’s income in the taxation year of the Initial Investor that includes
the Maturity Date. Although not free from doubt, an Initial Investor who
disposes of, or is deemed to dispose of, a Note (other than by virtue of
repayment of the Note at maturity) should realize a capital gain (or capital
loss) to the extent that the proceeds of disposition of the Note, less any costs
of disposition, exceed (or are exceeded by) the Initial Investor’s adjusted cost
base of the Note. Initial Investors who dispose of Notes prior to the Maturity
Date should consult their tax advisors with respect to their particular
circumstances.

See “Certain Canadian Federal Income Tax Considerations”.

The Notes offered hereby would, if issued on the date of this Information
Statement, be qualified investments under the Act for trusts governed by
registered retirement savings plans, registered retirement income funds,
registered education savings plans or deferred profit sharing plans (other
than a trust governed by a deferred profit sharing plan to which contributions
are made by the Bank or by an employer with which the Bank does not deal
at arm’s length within the meaning of the Act).

The following fees and expenses will be paid prior to Variable Return, if any, at
the Maturity Date of the Notes:

Program Fee

The Notes will be subject to an annual program fee (the “Program Fee”).
The Program Fee will vary depending upon the allocation in the Portfolio
between the notional Units and the Bonds. The Program Fee will be 2.55%
for the portion of the Portfolio allocated to the Fund Account (including any
Units notionally acquired with the Loan in the case of a Leveraging Event
and on reinvestment) and 0.50% for the portion of the Portfolio allocated to
the Bond Account. The Program Fee will be accrued daily and paid monthly
in arrears to Scotia Capital, as Calculation Agent of the Notes. The 0.50%
Program Fee on the portion of the Portfolio allocated to the Bonds is
produced by the coupon on the Bonds. The 2.55% Program Fee on the
portion of the Portfolio allocated to the Fund Account is generated by
redeeming Units notionally held in the Fund Account. The Calculation
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Agent will pay a fee to the Fund Manager out of the portion of the Program
Fee allocated to the Fund Account.

The Bank will pay selling agents who sell Notes an annual fee, paid quarterly,
of 0.40% of the average daily value of the Fund Account during the term of
the Notes. This fee will be paid out of the Program Fee. Program Fees and
Loan interest associated with the Notes will be deducted from the Fund
Account periodically during the term of the Notes and prior to determining
the amount of Variable Return, if any, payable at maturity.

The Bank will also pay a selling fee to qualified selling group members of
$5.00 per Note sold.

Leverage

For providing leverage to the Portfolio, Scotia Capital will receive the
interest payable on funds notionally borrowed under the Loan, calculated at
an annual interest rate equal to the one-month Bankers’ Acceptance Rate
plus 0.25% (5.16% as of August 21, 2007), accrued daily and paid monthly.
This interest will be paid out of the Fund Account during the term of the
Notes and prior to determining the amount of Variable Return, if any,
payable at maturity.

Scotia Capital will act as the Calculation Agent, provided that Scotia Capital
may appoint a successor calculation agent and may delegate its functions to a
third party. The Calculation Agent will make all necessary calculations and
determinations required in respect of the Notes. In certain circumstances
involving a Market Disruption Event, exact and precise calculations may not
be possible. The Calculation Agent’s calculations and determinations will be
made in good faith and will, absent manifest error, be final and binding on
Investors.

All of the Notes will be evidenced by a single global Note held by CDS, or its
nominee on its behalf, as registered Investor of the Notes. Registration of
interests in and transfers of the Notes will be made only through participants
in its book-entry system (“Participants”). Subject to certain limited
exceptions, no Investor will be entitled to any certificate or other instrument
from the Bank or CDS evidencing the ownership thereof and no Investor will
be shown on the records maintained by the depositary except through an
agent who is a Participant of the depositary. See “Description of the Notes —
Form of the Notes”.

The Notes have been designed to provide Investors with exposure to the
capital appreciation and Distributions, if any, of the Units. Before reaching a
decision to purchase any Notes, prospective investors should carefully
consider a variety of risk factors associated with the ownership of the Notes.
An Investor will not be able to redeem Notes prior to the Maturity Date. The
Notes have certain characteristics that differ from conventional fixed income
investments in that they may not provide any return or income stream prior
to the Maturity Date, or a return at the Maturity Date that is calculated by
reference to a fixed or floating rate of interest that can be determined prior
to the Maturity Date. The return on the Notes (if any), unlike the return on
many deposit liabilities of Canadian chartered banks, is uncertain. Therefore,
the Notes are not suitable investments for Investors that need or expect
certainty of yield. The Notes are designed for Investors with a long-term
investment horizon who are prepared to hold the Notes to the Maturity Date
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and are prepared to assume risks with respect to a return tied to the
performance of the Units.

There is no assurance that the Units will appreciate in value over the term of
the Notes. Therefore, there is no assurance that Investors will receive any
amount at the Maturity Date other than the Principal Outstanding, which
could be less than the Original Principal Amount of $100 per Note. The
Notes do not represent a direct or indirect ownership interest in any notional
Units or Bonds. All fees and expenses in respect of the Notes will be
deducted from the value of the Portfolio and will reduce the Variable Return,
if any. There can be no assurance that any Monthly Partial Principal
Repayments will be paid during the term of the Notes.

A prospective investor should decide to invest in the Notes only after
carefully considering with his or her advisor whether the Notes are a suitable
investment in light of his or her own circumstances and the information set
out in this Information Statement. None of the Bank, Scotia Capital Inc., the
Fund Manager or their respective affiliates makes any recommendation as to
whether the Notes are a suitable investment for any person. See “Risk
Factors”.
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DESCRIPTION OF THE NOTES
Issue Size

The Bank of Nova Scotia — CI Performer Deposit Notes (Return of Capital), Series 2 will be issued by the
Bank on the Issue Date. A maximum of $100,000,000 Original Principal Amount of Notes will be issued by the
Bank. This maximum size may be changed at any time without notice in the sole discretion of the Bank.

Original Principal Amount and Minimum Subscription

Each Note will be issued in an Original Principal Amount of $100. The price to be paid by each Investor
upon issuance has been determined by agreement between the Bank and the Selling Agent. The minimum
subscription per Investor will be fifty (50) Notes (i.e. $5,000).

Monthly Partial Principal Repayments

Subject to the occurrence of an Extraordinary Event (which may include a Market Disruption Event which
continues in effect for eight or more consecutive Business Days) or a Protection Event, Monthly Partial Principal
Repayments, if any, per Note will be payable in Canadian dollars within ten Business Days following the end of
the month in which a Distribution is paid in each calendar month during the term of the Notes (the date of such
payment being a “Monthly Partial Principal Repayment Date”), commencing November, 2007. The amount, if
any, of a Monthly Partial Principal Repayment to be paid per Note on a particular Monthly Partial Principal
Repayment Date will be an amount equal to the Principal Repayment Account Value as of the close of business
on the last Business Day of the calendar month immediately preceding the relevant Monthly Partial Principal
Repayment Date (the “Monthly Partial Principal Repayment Determination Date”). An amount equal to 75%
of the aggregate Distributions, if any, (on a per Note basis) paid on Units in the Fund Account from but
excluding the Monthly Partial Principal Repayment Determination Date for the immediately preceding Monthly
Partial Principal Repayment Date (or the Issue Date, in respect of the initial Monthly Partial Principal
Repayment Date) to and including the relevant Monthly Partial Principal Repayment Determination Date, if
such Units were held in the Fund Account on the record date(s) for such Distributions, will be credited to the
Principal Repayment Account. Upon payment of any Monthly Partial Principal Repayment, the aggregate
amount of such payment will be deducted from the Principal Repayment Account. An amount equal to 75% of
the amount of any Distribution, if any, will be credited to the Principal Repayment Account once paid on Units
held in the Fund Account as of the relevant record date(s). An amount equal to all Special Distributions and
25% of any Distribution, if any, (75% of which was credited to the Principal Repayment Account) paid on Units
in the Fund Account will be reinvested in the Fund Account at the net asset value per Unit prevailing on the
relevant payment dates. Program Fees and Loan interest will not be deducted from the Principal Repayment
Account. Each Monthly Partial Principal Repayment will reduce the Floor, thereby reducing the risk that a
Protection Event will occur and providing the potential for greater fund exposure during the term of the Note
than the traditional R.O.C. structure.

If Monthly Partial Principal Repayments per Note total $99, in the aggregate during the term of the Notes,
no further Monthly Partial Principal Repayments will be made and all Distributions, if any, will thereafter be
reinvested in Units for the Fund Account at the then prevailing net asset value per Unit. There can be no
assurance that any Monthly Partial Principal Repayment will be paid during the term of the Notes. See
“Risk Factors.”
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The following chart sets out the indicative principal repayment rates on the Notes in different scenarios
assuming a Floor of $70.00. This chart is for illustrative purposes only and there can be no assurance that the
indicative rates of principal repayment set out in the chart will be achieved.

Fund Bond

Note Change in Floor Loan Account Account Principal

NAV Note NAV Price* Amount Value Value Repayment
$114.82 20.86% $70.00 $105.00 $219.82 — $8.90
$104.51 10.01% $70.00 $98.54 $203.05 — $8.61
$96.60 1.68% $70.00 $59.81 $156.41 — $6.89
$95.00 0.00% $70.00 $30.00 $125.00 — $5.56
$84.93 —10.60% $70.00 $2.89 $87.82 $0.00 $4.35
$80.88 —14.86% $70.00 — $64.00 $16.88 $3.52
$78.31 -17.57% $70.00 — $48.89 $29.42 $2.78
$76.06 —19.94% $70.00 — $35.64 $40.42 $2.08
$74.42 —21.66% $70.00 — $25.99 $48.43 $1.55
$73.22 —22.93% $70.00 — $18.95 $54.28 $1.15
$72.34 —23.85% $70.00 — $13.76 $58.58 $0.85
$71.70 —24.53% $70.00 — $10.00 $61.70 $0.62
$71.50 —24.74% $70.00 — $0.00 $71.50 $0.00

* Constant Floor Price $70.00
** Based on 75% of Indicative Fund Distribution of 5.93% as of July 31, 2007

Maturity Payment Amount
General

Each Note matures on the Maturity Date. Subject to the occurrence of a Market Disruption Event, an
Investor will be paid the Maturity Payment Amount, at the Maturity Date, subject to the provisions and
conditions described or contemplated in this Information Statement. The Maturity Payment Amount is linked to
the performance of the Portfolio, the assets of which will be allocated as described under “Description of the
Notes — Asset Allocation and the Asset Allocation Calculation”. Allocations will be made in accordance with
the Asset Allocation Calculation based on the value of the notional Units, the Bonds and Loan, interest rates
and other factors. The Maturity Payment Amount per Note will be determined by the Calculation Agent based
on the following formula:

Maturity Payment Amount = Principal Outstanding + Variable Return
Where:

* Principal Outstanding equals the Original Principal Amount ($100) less the aggregate of all Monthly
Partial Principal Repayments per Note made during the term of the Notes;

* Variable Return equals (i) NAVgpar; less (ii) the Principal Outstanding;

* NAVpnar 1S an amount, expressed per Note, equal to the NAV determined on the third Business
Exchange Day prior to the Maturity Date, excluding any amount notionally held in the Principal
Repayment Account which will be paid out as a Monthly Partial Principal Repayment on the Maturity
Date; and

* NAV means, at any time, the total of: (i) the Fund Account Value and the value of the Bond Account; plus
(i) any cash in the Principal Repayment Account; minus (iii) the principal amount of the Loan
outstanding at that time; minus (iv) the accrued and unpaid Program Fee and Loan interest; divided by
(v) the number of Notes outstanding.

In no event will payment of the Maturity Payment Amount be made by the Bank earlier than the Maturity
Date. The Fund Account will be gradually notionally liquidated (at the discretion of the Calculation Agent to
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ensure orderly liquidation) during the ten Exchange Business Days immediately preceding the Maturity Date at
then prevailing market prices determined by the Calculation Agent. The Calculation Agent is expected to have
fully liquidated the notional assets of the Portfolio by, and to calculate the NAVgy, on, the third Exchange
Business Day prior to the Maturity Date. The timing and manner of determining the Variable Return, if any, and
therefore the Maturity Payment Amount may be affected by the occurrence of Market Disruption Events,
Extraordinary Events or the inability notionally to fully liquidate the Portfolio by the third Exchange Business
Day prior to the Maturity Date. See “Description of the Notes — Special Circumstances”.

If the Maturity Date is not a Business Day for any reason, then the Maturity Date will be deemed to occur
on the next following Business Day and no interest or other compensation will be paid to an Investor in respect
of such postponement. If the Notes are held to the Maturity Date, the full Original Principal Amount ($100 per
Note) will have been paid in total by the Maturity Date (regardless of the performance of the Portfolio and even if
NAVpnaL is less than $100 for any reason).

There is a possibility that there may be no Variable Return. There will be no Variable Return unless the
NAVgnar exceeds the Principal Outstanding. If not, the Maturity Payment Amount per Note will be limited to
the Principal Outstanding on the Maturity Date. See “Risk Factors.”

Examples
Example 1 — NAV g is greater than the Original Principal Amount
Maturity Payment Amount = Principal Outstanding + Variable Return
Assumptions:
NAVinar = $140.00
Principal Outstanding = $55.52
Total of Monthly Partial Principal Repayments = $44.48 (5.56% p/a)
(i) Variable Return (Min 0) = NAVga — Principal Outstanding
= $140.00 — $55.52
= $84.48
(i) Maturity Payment Amount = Principal Outstanding + Variable Return
= $55.52 + $84.48
= $140.00

The Maturity Payment Amount of $140.00 is in addition to total Monthly Partial Principal Repayments of
$44.48 paid over the term of the Notes.

Example 2 — NAV n ;. is less than the Original Principal Amount
Assumptions:
NAVenar = $95.00
Principal Outstanding = $55.52
Total of Monthly Partial Principal Repayments = $44.48 (5.56% p/a)
(i) Variable Return (Min 0) = NAVga — Principal Outstanding
= $95.00 — $55.52
= $39.48
(i) Maturity Payment Amount = Principal Outstanding + Variable Return
= $55.52 + $39.48
= $95.00
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The Maturity Payment Amount of $95.00 is in addition to total Monthly Partial Principal Repayments of
$44.48 paid over the term of the Notes.

The Portfolio
General

The Portfolio consists of three book-entry accounts referred to as the Fund Account, the Bond Account and
the Principal Repayment Account, and the Loan. The Portfolio is a notional portfolio of assets allocated in
accordance with the Asset Allocation Calculation over the term of the Notes between the Fund Account and the
Bond Account. Since the Portfolio is notional only, Investors will have no ownership or other interest in the
Bonds, Units or other assets comprising the Portfolio, other than the right to be paid the Maturity Payment
Amount and Monthly Partial Principal Repayments, if any, on the Notes based on the performance of the
Portfolio. For the avoidance of doubt, all holdings in the Portfolio and all actions including, without limitation,
all holdings, purchases, sales, and redemptions of Units and/or Bonds, receipts and reinvestment of Distributions
and drawdowns and repayments of the Loan taken in connection with the Portfolio are notional holdings and
actions only. All references contained in this Information Statement to any such actions or events are to be
construed as notional actions and events only. Since the Portfolio is strictly notional and each of the Fund
Account, the Bond Account, the Principal Repayment Account and the Loan are notional book-keeping entries
only, at no time will the Portfolio actually hold or own Units or Bonds. Investors will not, by virtue of holding
Notes, be entitled to the rights or benefits of a unitholder of the Fund.

The Fund Account

The Fund Account will consist mainly of notional Units of the Fund and may be margined through
the Loan. The Fund Account may also contain, from time to time, a nominal amount of cash. The cash in
the Fund Account will earn interest at the overnight Bank of Canada rate. Units in the Fund Account may be
affected by the occurrence of an Allocation Event, a Market Disruption Event, an Extraordinary Event or a
Protection Event.

The Bond Account

The Bond Account will consist of notional 0.50% coupon bonds of the Bank, which will be purchased and
sold at yields equal to the prevailing Canadian dollar inter-bank swap rates as reasonably determined by the
Calculation Agent, using the bid price for purchases and offer price for sales for a term equivalent to the
remaining term of the Notes. The 0.50% coupon is to support the Program Fees associated with the Bond
Account. On the Issue Date, it is anticipated that all assets comprising the Portfolio will be allocated to the Fund
Account with no assets used to make a purchase in the Bond Account.

Following the Issue Date, the notional assets comprising the Portfolio will be allocated between the Fund
Account and the Bond Account according to the Asset Allocation Calculation and cash accumulated in the Fund
Account may be used for purchases of Units or Bonds. See “Description of the Notes — Asset Allocation and
the Asset Allocation Calculation.”

The Principal Repayment Account

If Distributions are paid on Units in the Fund Account, the Principal Repayment Account will be credited
with principal amounts equal to 75% of the amount of such Distributions when paid on Units in the Fund
Account if the Units were hel